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A REVIEW OF THE CITY OF LONDON PETITION AGAINST 

THE BANK CHARTER ACT. 
Tue Petition of the Merchants, Bankers, and Traders of London 
against the Bank Charter Act, which we published in our last 
Number, and which was presented to the House of Commons, 
on Wednesday se’nnight (14th ult.) by Mr. Baring, has naturally 
enough occasioned much vexation to the Currency Philosophers. 
They have so strong an antipathy to every suggestion proceeding 
from practical men, and they listen so impatiently to argu- 
ments founded on experience,—preferring those depending on the 
profound currency dogmas they so perpetually refer to as the 
perfection of wisdom,—that we are not surprised at their angry 
attempts to weaken the effect of a document so well drawn 
up, and so powerfully supported by eminent practical men of 
business, as the petition we have mentioned. The cheers with 
which it was received in the House of Commons is a significant 
proof that very different views are now entertained of the Act 
to those which prevailed when the measure was first introduced. 
And the petition shows that a similar change of feeling has taken 
place out of doors. 

Under these circumstances somebody (who writes very much 
like Colonel Torrens) has published an ingénious pamphlet, at 
the low charge of sixpence, in which an answer is attempted to 
be given to each of the allegations in the petition. The writer, 
no doubt, thinks that by taking charges seriatim, he appears 
to argue with greater candour than by attempting a general re- 
futation of the principle at issue; but it subjects him to the 
disadvantage of occasionally contradicting himself; and of refer- 
ring so perpetually to the “Currency Theory,” as a complete 
answer to the merchants’ and bankers’ facts, that we fear he has 
damaged his cause by his line of defence. It would be a very 
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easy task to go over his answers and expose their bad reasoning ; 
but the quality of his logic shows so disadvantageously in contrast 
with the clear and unanswerable statement to which he attempts 
to reply, that every opponent of the Bank Charter Act must feel 
obliged to him for the assistance he has unintentionally afforded 
to procure its repeal. 

In order to give an example of the manner in which the 
pamphleteer deals with his subject, we shall quote and dissect 
just one of his answers to a statement in the petition. It con- 
tains the pith of his whole reply, for the rest is all “ confounded 
iteration.” 

The petition asserts that, “It is the nature of mercantile 
dealings, when duly supported, to rectify, within a reasonable 
time, any temporary inequality which temporarily disturbing 
causes may produce; on which account it is essential that the 

ower of giving temporary aid if called for by the mercantile 
dy, at such periods of emergency, should exist.” To this the 
writer replies by the following assertions, which, although in- 
cluded in one paragraph by him, we have divided here for the 
purpose of answering separately. He says :— 


“When temporarily disturbing causes turn the balance of foreign pay- 
ments against us, the only possible way in which the natural course of mer- 
cantile dealings can rectify the inequality, is by the diminution of imports, or 
by an increase of exports.” 

Here we have the blunder of the currency theorists put for- 
ward without any reservation. The history of the late temporary 
adverse exchange is a complete answer to it. We have not 
rectified the adverse exchange by an increased export of goods ; 
but we have done so by paying the balance against us in gold; 
which, unless another bad harvest should compel us to continue 
the payments, will come back in the ordinary course of trade,— 
the natural state of the exchanges being in favour of this country. 
The words of the petition, quoted above, are verified to the 
letter by our recent experience ; and the folly of those who make 
such assertions as the writer we are noticing, is almost self- 
evident. They are more in love with their own theory than with 
truth, and they shut their eyes to facts as obvious as the sun at 
noon- day. 

Next he says :— 


~ 


“* But imports cannot be diminished, nor exports increased, unless there 
should be a decline of prices ; and a decline of prices cannot occur while the 
mercantile dealings of merchants, manufacturers, and traders continue to be 
aided by undiminished accommodation.” 


In other words, he says, ‘it is not the want of an article, but 
its price, which induces purchasers to buy. The fallacy involved 
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in the proposition, when thus clearly stated, is so obvious that 
it needs no further exposure. When we want anything, we buy 
it, not because it is cheap, but because we require it. We have 
bought corn of the Americans, and their exports of it have in- 
creased, notwithstanding an increase of price. Exports from 
thence have continued with an increase in price, simply because 
our wants, and not prices, were the operating cause of our pur- 
chasing. Nations, like individuals, act upon Poor Richard’s 
maxim. They know that what they do not want is dear at any 
price; and they will not buy our goods unless they require them. 
To refuse banking accommodation to our merchants, until they 


_were forced to sell their stocks at bankrupt prices, in order 


to turn the balance of trade in our favor, according to the theory 
of the pamphleteer, would be as absurd a way of rectifying the 
exchanges in theory as it is injurious in practice. It would be 
incurring a certain evil for the chance of a very uncertain 
good—the evil being the embarrassment of our manufactures—the 
chance result, an improvement of our exchanges. 

The writer then says :— 


‘«* The immense amount of our credit transactions consists of promises to 
pay specified sums in convertible currency. To secure the convertibility of 
the currency, a due reserve of treasure must be held by the Bank. When an 
adverse exchange has set in, the drain cannot be arrested, nor a due amount of 
treasure retained by the Bank, until a temporary pressure upon the money- 
market shall have so a®ted, first, on the value of money, and, if necessary, on 
the prices of commodities, as to cause our exports first to equal, and then to 
exceed our imports.” 


Here we have the usual “ begging of the question” again. 
The conclusion is assumed as a fact, while it is indeed entirely 
false. In the recent instance, the drain of bullion was arrested 
without an increase of exports equal to our imports. It was 
arrested when we had paid the balance of exchange due from us 
in gold ; and any attempt to ruin our manufacturers, by making 
them sell their stocks at bankrupt prices, would not have stopped 
the export of gold, though it might have stopped the Bank, by 
creating a panic, which no “ Currency Theory” would have been 
able to check. 


The following cool remark is next presented :-— 


“ The temporary pressure upon the money-market is not only the neces- 
sary consequence of an adverse exchange, but the necessary process through 
which the adverse exchange can be turned, and the convertibility of the cur- 
rency secured. When the manufacturing interests, in their ignorant impatience 
under the temporary pressure caused by the drain of bullion, pray that com- 
merce may be supported by allowing the Bank to extend its issues, and to 


afford undiminished credit—they pray for that, the granting of which would 
now, as heretofore, endanger the stability of the Bank, and the vast super- 
structure of commercial credit, of which a convertible currency is the base ; 
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‘on which account it is essential that the power of giving temporary aid, if 
called for by the mercantile body at such periods of emergency, should’ not 
* exist.’ ” 

This statement will let the mercantile reader understand what 
he has to expect from the Bank Charter Act and its supporters. 
They coolly tell him that pressure, distress, and bankruptcy form 
not only a “necessary consequence” of, but is “the necessary 
process” by which the convertibility of the currency is to be 
‘secured. A protest against being made a bankrupt is called 
‘ignorant impatience under temporary pressure ;” as if a man 
should stop and have his pocket picked by a thief, or his brains 
knocked out by a highwayman, without making resistance. Our 
merchants know a better way than this. They “ who would not ~ 
suffer the lion to invade them, will not remain quiet to be de- 
voured by the wolf.” 

There is only one point more which we need refer to before 
dismissing our pamphleteer; but it exhibits so strikingly the 
confusion of ideas, and the confident dogmatism which seem to 
be so inseparable from the currency theory, that it is worthy of a 
passing notice. 

The Petition alleges that one consequence of the refusal of the 
Bank to discount good mercantile acceptances, was “an imme- 
diate suspension of the execution of orders for manufactures for 
distant markets, to the great distress of the manufacturing 
districts, at the very moment when there was an obvious policy 
in facilitating exports of British productions”—in order to assist 
in producing a favourable exchange. To this the writer replies :— 

“ Orders from America for British exports multiplied at once when the 
news reached the United States of what had occurred here in April, and its 
effects were felt ;” and that “the suspension of foreign orders for our manu- 
factured goods exists at the present moment “only with regard to those 


countries which, in consequence of the failure of their crops, have lost their 
power of purchaisng foreign commodities.” 


The writer obviously misunderstands the statement in the 
tition. Orders might have arrived as the pamphleteer states ; 
ut the fact in question was the ability of the merchants under 
existing circumstances to execute them. The petition says they 
could not be executed, because the high rate of interest on com- 
mercial bills prevented merchants obtaining the pecuniary 
accommodation they required, and which they usually obtained. 
The writer and his friends seem to overlook altogether the 
possibility of such an occurrence as that which has recently taken 
place. They assume that a withdrawal of banking accommoda- 
tion must necessarily force manufacturers to sacrifice their goods ; 
whereas its only effect may be to prevent them proceeding with 
their ordinary business, and thus add to the difficulty of improv- 
ing the state of the exchanges, and the distress of the country. 
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BROKERS’ REGULATIONS IN THE CITY OF LONDON. 


A pispuTeE has lately arisen in the hide and skin trade relative 
to the charges that brokers are entitled to make at public sales, 
which materially concerns all those whose commercial transac- 
tions are carried on through the intervention of brokers; and we 
deem the subject therefore worthy of a notice in our columns, as 
one likely to interest a very large portion of our readers. 

In the city of London, as our readers are aware, the business 
of brokers has been from time immemorial subjected to the regu- 
lation of the civic authorities, in accordance with the institutions 
prevailing also in the chief mercantile cities in Europe relative 
to this very important class of commercial agents. The control 
of the civic authorities over brokers, originating in ancient cus- 
tom, has been confirmed by a variety of charters and Acts of 
Parliament, from the time of Edward I. up to the present 
period. Under the last Act at present in force (the 57 Geo. IIL., 
c. 40), a series of regulations were promulgated by the city, 
which, with the general law on this subject, are to be found in 
Pulling’s ‘Laws and Customs of London,’ p. 418, and Russell on 
‘Factors and Brokers,’ p. 345 ; and amongst these regulations is. 
one in the terms set forth in the opinion copied below, prohi- 
biting any broker from taking double brokerage from both buyer 
and seller; and it is the alleged infringement of this regulation 
by brokers at public sales in the hide and skin trade that has 
given rise to the dispute we refer to, the settlement of which it 
is probable will hereafter give rise to a judicial determination 
of the relative duties of broker and principal, the force and 
operation of the civic control over brokers, and the general law 
applicable to public sales. 

The proper business of a broker, it must be observed, has 
been judicially defined to be that of making bargains between 
merchant and merchant, for commission (see Pott v. Turner, 
6 Bingham’s Reports, p. 706); or, as it has been defined in 
a very recent case, that of a mediator inter mercatores (see 
Milford v. Hughes, 10 Jurist, 992). The term broker, therefore, 
appears at first sight strictly to include only negociators of 
private bargains ; but since the custom has sprung up in par- 
ticular branches of trade of systematically adopting the medium 
of public sales for the disposal of merchandise, many brokers in 
the city of London have assumed also the character of auctioneers, 
being licensed both under the excise laws as well as by the civic 
authorities. 

The custom, at first sight, appears to have been, that these 
public sales, which are generally conducted in rooms belonging 
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to brokers, were mere meetings among the brokers themselves, 
where each broker in his turn was enabled at one meeting to dis- 
pose of various lots of goods which were entrusted to him for 
sale, among such of his fellow brokers as were commissioned to 
purchase ; and thus gradually rose up the vast transactions which 
are daily taking place in Mincing Lane and other markets within 
the city. 

In course of time, however, parties desirous of purchasing at 
these sales on their own account got into the habit of attending 
and bidding in person, and thus virtually dispensing with the 
interposition of brokers—a practice which at present prevails in 
the hide and skin trade, where the controversy we are referring 
toarose. The brokers, however, as an indemnity for the loss which 
they were thus likely to sustain as a body, came to a resolution 
among themselves, that where a purchaser bid for himself at a 
sale, without the intervention of his broker, he should be deemed 
to have employed the selling broker or auctioneer, and should 
pay him the ordinary brokerage due to a broker employed to 
purchase. 

Disputes seem to have arisen from time to time in the hide 
trade as to this charge; and at the commencement of the present 
year the brokers determined to test the validity of it by making 
it an express condition of sale, that the purchaser at sales of hides 
and skins should pay } per cent., by way of brokerage, to the 
selling broker; and it was supposed that the conflicting pro- 
visions of the city regulations were met by a nisi prius dictum 
of Lord Ellenborough (in Eicke v. Meyer, 3 Campbell, 412), 
that a usage in a particular branch of trade in the city of London, 
for a broker acting for both parties to charge brokerage to each 
party, was valid, and the following legal opinion was also obtained 
in justification of the course so taken by the brokers : — 

**I am of opinion that there is no legal objection to the making of a Bro- 
kerage Commission to be paid by the buyer part of the conditions of sale, and 
that a purchaser buying on such condition cannot object to the payment of it. 
It is quite clear that the auctioneer acts in some respects for the buyer; and 
there is no reason why the customary compensation should not be made. 
But independently of any such consideration, and treating him as the agent of 
the seller, I see no reason why he may not, with the assent of the seller, make 
it one of the stipulations of the trons Sn that half per cent. is to be paid to 
the selling broker by the purchaser. It is only so much added to the purchase- 
money, and surely the seller has a right to fix on what terms he will sell ? 
My opinion therefore is, that the condition may be properly and lawfully re- 


tained; and I think it better to make an express condition, than to leave the 
claim to the effect of the usage. 

“I do not think that any objection to the practice, as regards public sales, 
arises out of the bond given to the city, or the rules for the conduct of 
brokers admitted by the city. The case of a broker selling by auction is not 
within the mischief which the rule forbidding the broker to receive double 
commission was intended to remedy or guard against; and this indeed is 
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manifest from the clause which immediately follows, where the case of public 
sales is excepted. Moreover, I do not consider the selling-broker at a public 
sale to be acting properly or strictly in the character of a broker. He is for 
that purpose, to all intents, an auctioneer, and how his commission as auc- 
tioneer is paid, whether by seller, or buyer, or both, is immaterial. 

“ As regards private sales. Here also the broker, to some extent, neces- 
sarily represents both the seller and buyer, and is recognized by law as the 
common agent of both. For example, he completes the bargain as between 
the two by the delivery of bought and sold notes, and by the entry in his 
books—his signature being deemed a sufficient signing by an agent, under the 
Statute of Frauds, to bind both parties. From which of the parties he re- 
ceives his commission is immaterial, and if by an established usage he receives 
it in part from the seller and in part from the buyer, the latter must be sup- 
posed to purchase with a knowledge of and subject to that condition, and I see 
no reason why he should escape from it. This must have been the ground 
of Lord Ellenborough’s decision in Eicke v. Meyer, which is, I think, a distinct 
authority that there is nothing illegal in the practice. 

“ It seems indeed, in terms, to militate against the regulations or one of 
them established by the Court of Aldermen. But I think it is only in terms, 
for what is to prevent the broker from saying, ‘ commission, 14,’ and making 
it (with the assent of the seller), a term of the bargain that the half is to be 

id by the buyer; and this, as it seems to me, is what is done in effect, when 
we usage of the trade the commission is so apportioned. But whether this be 
so or not, it is not very likely that the city authorities, in the face of an es- 
tablished practice, declared by the highest authority to be legal, would deprive 
a broker of his right to practice for such a supposed contravention of the re- 
gulations.”” J. H. LLOYD, 

1, King’s Bench Walk, 22nd December, 1846. 


The dealers and merchants interested in the matter determined 
on resisting the charge made by the brokers, and after consi- 
derable personal controversy at various sales where the terms 
were enforced, obtained the following opinion of counsel as to 
the legality of the claim :— 


“ This case appears to involve two distinct questions— 

“ 1st.—Whether a broker of the city of London renders himself amenable 
to the civic authorities by receiving brokerage from a purchaser at a public 
sale, after charging broke to the seller? and 

“* Qndly.— Whether, under a condition of sale or otherwise, the selling 
broker at a public sale can recover such brokerage from a purchaser by whom 
he is not expressly employed ? 

, - A yg respect to both questions, I think the claim for double brokerage 
is illegal. 

“In the first place, I am clearly of opinion that the receipt of brokerage 
by acity broker in the way suggested is an infringement of the civic regu- 

ations. 

“ The object of these regulations was, that brokers should have no excuse 
to bargain for themselves for a share or interest in the subject matter of the 
contracts or sales negociated by them. The Ninth Rule at present in force, 
therefore, provides, ‘ That no broker shall take or receive double broke ‘ 
that is to aay from both buyer and seller of the same article, but from the 
buyer or seller only, whichever it may happen to be that shall employ him ; 
and that no broker be employed for both Cee and seller in the same trans- 
action, except only in regard to purchases made by brokers at public sales, 
and then always in such cases that the said purchases be made bond fide,’ &c. ; 
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and the Broker’s bond provides, that the broker shall ‘ faithfully execute and 
perform the same office without fraud, covin, or deceit, and shall not make 
any gain or profit in buying or selling any goods, over and above the usual 
brokerage.’ The Broker’s oath also requires him to ‘ faithfully execute and 
perform the office and employment of a broker between party and party in all 
things appertaining to the said office or employment,’ i.e. (inter alia), accord- 
ing to the existing regulations of the city. 

“ These agliine do not derive their authority merely from a modern 
act of parliament (as commonly supposed), but from an immemorial custom 
existing in the city of London, confirmed by various express statutes, per 
Parke, B., in Cope v. Rowland,2 M. & W., 155. Similar ancient customs, 
in other mercantile cities, have invested the municipal authorities with the 
control and regulation of brokers; see Beawe’s Lex Mercatoria, p. 479, and 
observations of I Lord Tenterden in Groom v. Affato, 6 B. & C., 122. The 
regulation as to double brokerage appears to me to be founded on an ancient 
custom of the city of London, set forth in the city book, Liber Dunthorn, 
227a., and cited by Orlando Bridgman in Player v. Hutchins, Bannister’s 
Reports, p. 309, which ancient customary law has been repeatedly sanctioned 
and enforced, by civic ordinances and by legal proceedings against defaulters, 
for upwards of five hundred years; see the authorities cited by Sir O. Bridgman 
in the above case, and Andrew de Vines’ case, reported in Liber Dunthorne, p. 
237a., quoted as an authority by Sir O. Bridgman, p. 305. The regulation 
in question appears also to me to be founded on the general principles of law 
that an agent shall not, in a contract on behalf of his principal, bargain for a 
benefit to himself; see Green v. Weaver, 1 Simon’s Ch. Rep., 404. 

** Brokers at public sales are expressly included in the regulations of the 
Court of Aldermen, and I think that court could legally proceed against any 
broker proved to have received double brokerage in the mode described in the 
present case. 

* 2ndly.—I am of opinion that no legal remedy exists for enforcing a charge 
for commission or brokerage against a purchaser at a public sale, by the 
selling broker or auctioneer not expressly employed by the purchaser. 
Brokers, as frequently observed, are a very different class of persons from 
factors. The duty of the broker is to negociate or conduct sales only, and 
not like factors to be entrusted with the possession of the goods, or to incur 
risks which could entitle him to an extra profit on this account ; see Baring v. 
Corrie, 2 B. & Ald., 143; Boorman v. Brown, 3 Queen’s Bench Rep., 515. If 
any facilities, as suggested in this case, are afforded to a purchaser by a selling 
broker, they would not arise in his mere character of broker; and I do not see 
how a selling broker not expressly employed by a purchaser could shape his 
claim for commission, which in every case implies work and labour for the 
party sought to be charged, as in the case referred to of Eicke v. Meyer, in 3 
Campbell, 412. 

The present case does not appear to me to involve the principles laid down 
in the case referred to of exparte Dyster, in 1 Merivale’s Rep., 172, and 2 Rose, 
349. That case merely decided that a broker might sue on a contract entered 
into in his own name and for his own benefit in contravention of his bond, 
provided he did not introduce himself as a broker and principal in the same 
transaction. Lord Eldon in that case relied on the circumstance of the then 
civic regulation not absolutely prohibiting the broker from dealing in the 
mode objected to (as in the present instance), but only subjecting him to a 

nalty for so doing; and in a more recent case, the Court of Common Pleas 
held that a broker who, contrary to the city regulations, reserved to himself 


more than his regular commission on sales, was liable to repay the amount to 
his principal, the seller. Procter v. Brain, 2 Moore & Payne, 288. 
In the case of Eicke v. Meyer, the broker was expressly employed by the 
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party sought to be charged, and that case was decided without reference to the 
civic regulations, and indeed occurred before the regulation now in quéstion 
was passed. 
“T incline to think, if the city regulations had been gone into in that case 
as they were in Procter v. Brain, that Lord Ellenborough would have rejected 
the usage proved as being in contravention of such regulation.. The regula- 
tion in question is founded on an ancient custom of the city of London, 
ractically acted on as far back as the time of Edward I., and therefore 
included in the general parliamentary confirmation of the city customs, Chief 
Justice Bridgman’s Judgment, p. 310, and the Statute and Charter of 7 
Richard II. confirming the city custom, usi vel abusi. 

“Such being the case, it is plain that a contrary usage adopted among the 
brokers themselves cannot avail, for one custom cannot be set up against 
another, much less can a mere usage of a particular class avail against an 
immemorial custom of the city of London. Aldred’s case, 9 Coke, 566. 

“The usage at present relied on appears also to me, to be as the u set 
up in Magee v. Aitkinson, 2 Mess. & W., 440, was designated by Mr. Baron 
Parke to be, a usage to violate the common law, being a usage for an agent to 
reserve to himself a profit out of a bargain made on his principal’s behalf, 
which is clearly illegal; see Diploch v. Blackburn, 3 Camp., 43. 

‘* How then is the purchaser affected by the brokerage being reserved in 
the conditions of sale? The conditions would give the broker no right of 
action to receive the brokerage, not only on account of its coy as a 
provision merely for the agent’s own benefit, in a contract on behalf of his 
principal, see East India Company v. Henshaw, 1 Ves. jun., 289, but also for 
want of a consideration to support it. 1 Wms. Saunders, 264, note (1). 

“On the conditions of sale laid before me in which the objectionable 
claim appears, I consider the property in the goods passes to the buyer 
immediately after the sale and payment of the deposit money according to the 
first condition, and that on tender of the remainder of the price the buyer 
could recover possession of the goods by action; see Hinde v. Whitehouse, 7 
East, 571; Noy’s Maxims, fol. 88. 

“I should recommend the parties objecting to the charge at present set 
up by the brokers, to proceed by way of petition to the Court of Aldermen, in 
order to establish the illegality of the charge, and if the same is afterwards 
persisted in, to resist it by action.” 

ALEXANDER PULLING. 
6, Crown Office Row, Temple, 1st February, 1847. 


The litigating parties were thus at issue upon the broad prin- 
ciples of law noticed in the opinions of their respective counsel ; 
and each of them professed a readiness to have the matter judi- 
cially determined. 

As a preliminary step, before the question in dispute (which 
involves the right on the brokers’ part to a charge amounting to 
many thousands in the course of the year) underwent a regular 
judicial investigation, a petition was presented, in pursuance of 
the suggestion in the opinion last quoted, to the Court of Alder- 
men, by Mr. S. S. Curtis, complaining of Messrs. Goad & Rigg 
insisting upon double brokerage at a public sale, in the mode 
above described. . 

__ This petition was heard by the Court of Aldermen on three 
different occasions,—the complainant’s case being on the first 
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occasion supported by Mr. Thomas Baker and Mr. Wire, soli- 
citors, and on the two subsequent occasions by Mr. Bovill and 
Mr. Pulling, the barristers; the broker’s being represented by 
their counsel, Mr. Greenwood. It would be impossible, within 
the limited space of our columns, to do justice to the arguments 
addressed on either side. The power of the civic authorities 
over brokers—the operation of the existing regulations—the 
relation between the selling-broker at a public sale and the 
bidder or purchaser—and the policy and expediency of the civic 
authorities interfering in the matter, were all very fully and 
elaborately discussed, and a great many legal cases and au- 
thorities were cited. At length, in June last, the Court of 
Aldermen delivered their final determination, that, “ Under all 
the circumstances, tt was inexpedient to proceed further in the 
matter.” 

The question is still, therefore, an open one; and as it may 
possibly come before a higher tribunal than the Court of Alder- 
men, it would be somewhat premature for us to offer any opinion 
of our own on the matter, though we cannot help expressing our 
inability to understand the course which the Court of Aldermen 
seem to have taken. Being expressly empowered by ancient 
custom and by statute to regulate and control brokers within 
the City, and having, so recently as 1817, made a regulation 
apparently applicable to the very point at present in dispute, it 
looks like an admission of inefficiency to refuse to adjudicate on 
the question submitted to them, and to dismiss so important a 
matter without alleging any reasons which may serve to guide 
the commercial world in calling in aid their authority in future. 

The dispute is an exceedingly important one, not only as 
regards the large amount which it involves the title to, and its 
operation on all branches of trade when public sales are resorted 
to, but as a means of testing the practical utility of the corpo- 
ration control over brokers, and ascertaining the mutual rights 
and liabilities affecting vendors and purchasers at public sales, 
and those existing between brokers and parties who deal with 
them. 








BANKING IN INDIA. 


CHARTERED AND UNCHARTERED BANKS.—EXCHANGE OPERATIONS.— 
Prorits.—Tue Morussite BANKS; THEIR CONSTITUTION AND 
ADVANTAGES.—BALANCE SHEETS OF THE BANKS. 


(By a CoRRESPONDENT IN INpr1A.) 
In my last paper I gave a statement of the working of the 
Chartered Banks ; and now come to the second part of this sub- 
ject, viz., the operations of the Unchartered Banks, and these 
may, with great propriety, be divided into two classes, the first 
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to include the Union, Oriental, and Commercial Banks, estab- 
lished at Calcutta and Bombay ; and the second class to include 
the Mofussile Banks established in the interior. 

The first class advance money on the usual securities and at 
the rates of interest charged by the chartered banks; they also 
allow interest at 4,5, and 6 per cent. per annum on deposits, 
subject to certain conditions, and deal in exchange operations - 
with England and China. The Oriental Bank, however, is the 
only one that has a branch in China, and I believe that is the 
only English bank in the country. Regarding exchange opera- 
tions with India, China, and England, it is of course known 
that India gives to China the uncertain, that is, a fluctuating 
number of rupees for 100 dollars, and that China gives to Eng- 
land the certain, that is, one dollar for a fluctuating number of 
shillings and pence. From a statement of the rates of exchange 
between China and England from 1832 to 1844, it appears that 
the value of the dollar varied from 4s. 1d. to 5s., and that within 
the same period, the value of the 100 dollars varied from 204 to 
228 rupees in India. The rapid communication now by means 
of steamers will tend much to prevent these great fluctuations in 
exchange, and equalize the value of money all over the East. 

It can easily be imagined, that it would sometimes be more 
advantageous to remit from India to London through China, than 
direct. ‘Thus: Suppose a party in Calcutta has to remit 50,000 
rupees to London and the exchange is at 2s. per rupee; he would 
get a bill for £5,000 for the amount. But if the exchange on 
China was 216 rupees per 100 dollars, and China on London 
4s. 6d. per dollar, it would then be more profitable to remit 
through China, as under,— 


Rs. 50,000 at 216 per 8100 = $23,148 14rs. 





$23,048 14 at 4s.6d. per $1 .. £5,208 6s. 
Rs. 50,000 at 2s, oe a 5,000 


Profit by remitting vid China .. £208 6s. 


or about 4 per cent., less charges, which of course would require 
to be deducted, or equal to remitting from India at 2s. 1d. * 

M. Corbaux, in his Dictionaire des Arbitrages, comparing 
simple with compound arbitration, says :—“ It is very easy to 
fancy problems and theories in compound arbitration where great 








* The Oriental Calculator—containing tables for calculating interest, ex- 
change, and commission, published by an intelligent young Parsee, Dorabjee 
Hormusjee Sedger, keeper in the Oriental Bank at Bombay—also contains 
tables shewing the relative value of dollars and rupees in English money at 
various rates of exchange. 
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advantages might be made by numerous combinations of ex- 
change, but seldom does an opportunity occur in practice of re- 
alizing such speculations. On the contrary, men of experience 
are satisfied with combining the exchanges of three places only 
(as in simple arbitration), and there are few instances of the kind 
that will not afford room for reasonable profit.” Thereis a good 
field therefore for the exchange operations of the Indian Banks to 
which we have referred; and their dividends are much bene- 
fitted by the transaction of this kind of business. 

The Mofussile Banks are the Agra, Delhi, Cawnpore, North 
Western, Simla, Benares, and Dacca Banks; the name indicates 
the locality of the head office, and they have branches or agents 
at the chief town of each presidency, also agents at the principal 
military stations in the interior. In addition to the usual busi- 
ness of Joint Stock Banks, they advance money to the officers 
in the civil and military services for 1, 2, and 3 years, on the se- 
curity of two approved sureties; they also grant loans to regi- 
ments to facilitate the establishment and maintenance of messes, 
bands, libraries, and other regimental purposes; and the rates of 
interest charged vary from eight to twelve per cent. per annum. 
These loans are generally repaid by monthly instalments from 
the pay of the officers, and they allow interest on all payments 
at the same rate as charged. 

They also allow four, five, and six per cent. interest on de- 

osits. 

. The first of these banks was established in 1833, with a paid- 
up capital of £50,000, and it has, on an average, paid dividends 
at the rate of eleven per cent. per annum. There are now seven, 
with an aggregate paid-up capital of £1,380,000, and they all pay 
dividends varying from eight to twelve per cent. per annum. 
By means of these banks, remittances can now be made all over 
the country, and a party can send money from Calcutta to Delhi 
with the same regularity as from London to Dublin. 

The Delhi Gazette says, with reference to these Banks: “A 
report is at present very current, that the Home Government, 
taking into consideration the evils which may ultimately spring 
from the overgrowth of Mofussile Banks, have come to a de- 
termination to pass some stringent regulation for their limit and 
guidance. We doubt very much the truth of the report as it 
stands, and question whether Government will ever interfere in 
the matter to the extent which has been represented ; but should 
they do so, and were they to limit the number of banks, and see 
that their capital is not fictitious, but paid up, the present pro- 
prietors of these banks would reap a rich harvest, and the value 
of their stock would soon rise to double what it is at present; 
such, at least, has been the effect of the late Act limiting the 
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number of the Scotch Banks of Issue; and those Joint Stock 
Banks are constituted exactly on the principle of our monetary 
institutions.” 

Mofussile Banking, which dates its commencement from the 
breaking up of the Calcutta Agency Houses, thirteen years ago, 
and is founded on their debris, is as yet only in its infancy, and 
few people have taken the trouble of thinking what a powerful 
influence it is exerting, and is likely to exert, on the services and 
the country in general. The proprietors of the Mofussile Banks 
are not, as its enemies would make out, a mere small body of 
greedy speculators, but number in their ranks nearly one thou- 
sand of the best and most influential men in the service, including 
many high civilians, general officers, and other persons of capital 
and reputation, not to mention the bishop. and several of the 
clergy, and are a powerful and influential body. Calcutta is not 
now India. The Mofussile is daily growing in importance, and its 
several banks are now engrossing the monetary transactions of 
millions almost of the inhabitants of the north-west provinces. 
Look, on the one hand, at the old state of things, when there 
were krores of rupees belonging to the services invested in the 
Calcutta Agency Houses, What was the result? Why, that 
by their failures all the monied men in the service were ruined, 
hundreds of widows and orphans were left destitute, family 
remittances were dishonoured, to the great loss and serious dis- 
tress of those at home; numbers were prevented from retiring 
from the service, by which promotion was greatly impeded, and 
the Orphan and other Funds suffered much injury. Look, on the 
other hand, at the effect of the present system of Mofussile banks ; 
they draw into productive operation the various sums of money 
which would otherwise be useless in the hands of individuals. 
They are useful as places of security for the safe deposit of money; 
they enable the careful and prudent parent to provide for his 
children, without burthening the Orphan Fund, and to remit his 
money in safety; and, by lending money at from seven to nine 
per cent. interest, they enable the officer to send his children 
home, when he could not otherwise do so; they enable him to 
revisit his native country, to purchase houses or build in new 
stations, to purchase out his seniors and get promotion; they 
are of great use in facilitating the exchanges and commerce of 
the country, and by engendering habits of prudence and economy, 
they tend to make both proprietors and depositors wealthy and 
independent. 

It was the establishment of those banks which enabled hun- 
dreds of members of the services, both Civil and Military, to 
effect compromises of debts with the old agency houses, the 
interest of which, even, they had found impossible to liquidate ; 
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and they have been the means also of rescuing many a valuable 
servant to the Government from the trammels of merciless 
native creditors, who, saddling them with a host of relatives to 
fill all the offices under their control, would have rendered them 
for ever a burthen on the public service. It may be, and is, 
frequently urged against these banks, that they engender habits 
of extravagance among young officers, and that they encourage 
gambling, improvidence, and a system of getting into debt on the 
mutual security of each other. There is no unmixed good in 
this world, and there is no doubt but that the facility, in some 
cases, of getting money from these banks is attended with a cer- 
tain degree of evil; but the fair way is to judge of the tree by its 
fruits; since the introduction of the new system, has misconduct 
of the kind mentioned above been more prevalent? In the 
Madras and Bombay establishments, where the system does not 
exist (we wish to draw no invidious comparisons), are such crimes 
less frequent? Every one of twenty years’ standing in the ser- 
vice, who recollects the constant dismissal of officers in Lord 
Combermere’s time, and up to the establishment of the Mofussile 
banks, must know that such practices have very much diminished; 
and from the sense of honour which pervades the young officers 
of the present day, in their mutual securities for each other, 
scarcely an instance has occurred of either principals or sureties 
not fulfilling their engagements. The consequence is, that the 
losses sustained by the banks are so trifling as not to be worthy 
of mention; indeed some of the banks have as yet, we are cre- 
dibly informed, never had one bad debt. This speaks highly for 
the morale of the young officers of the present day, and isa 
gratifying proof of the good effects of the new system. Besides, 
it seems not impossible to provide a remedy for the evil that 
does exist. In London, as also in Scotland, a free communica- 
tion is kept up between the different banks, and the evil we 
allude to is greatly checked, though the jealousy known to exist 
between our rival establishments may make this a difficult matter 
to deal with. 

That the establishment of these banks has been a source of 
great loss to the Calcutta agency houses, there can be no doubt. 
The opium, indigo, and sugar speculators feel severely the want 
of the capital invested in them. The Court of Directors would 
also probably prefer having part of the mortey in their own 4 per 
cent. deposits, although we believe they are, on the whole, too 
generous and too just to their servants, as well as too much 
alive to their true interests, to wish to injure them. 





The following Tables exhibit the condition of the under- 
mentioned Indian banks at the date of their balance-sheets in 
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December, 1846. They have been prepared with much care in 
continuation of the Tables which have already appeared in this 
Magazine, and may be depended on, the figures being taken 
from the official returns:— 
UNION BANK. 
Established in 1829.—Last dividend at the rate of 7 per cent. per annum. 


Paid up capital ..........£1,000,000 | Cash on hand ............ £38,731 
Deposits and circulation.... 442,658 | Government securities...... 139,207 
Net profits for the half year 45,940 | Loans and credits ........ 620,781 
Bills discounted .......... 389,849 
Other securities .......... 300,030 





£1,488,598 £1,488,598 


ORIENTAL BANK. 
Established in 1842.—Last dividend at the rate of 8 per cent. per annum. 


Paid up capital............ £793,019 | Cash and Governt. securities £443,496 
Deposits, circulation, and all Loans and credits.......... 395,521 
liabilities .............. 654,362 | Bills discounted or purchased 713,133 
Resevred fund............ 128,381 | Other securities .......... 63,169 
Balance of profit and loss ac- 
WE GR. svicavenrees 39,557 


£1,615,319 £1,615,319 





COMMERCIAL BANK OF INDIA. 
Established in 1846.—Paid first dividend at the rate of 6 per cent. per annum. 


Paid up capital............ £347,980 | Cash on hand ............ £43,913 
Deposits and circulation... .. 73,622 | Loans and credits ........ 160,126 
Reserved fund..........+. 4,209 | Bills discounted .......... 169,736 


Wet peg... oc cc cvcececcce 12,310 | Other securities .......... 64,346 
£438,121 £438,121 





AGRA AND UNITED SERVICE BANK. 
Established in 1833.—Dividend for last half year at the rate of 12 per cent. per annum. 
Paid up capital............ £600,000 | Cash and Governt. securities £82,090 
Deposits 2... cccecccccece 456,096 | Loans and credits outstanding 819,969 
Reserved fund.. inet 16,856 | Bills discounted .......... 46,937 
Net profits for the half year 39,444 | Other securities .......... 163,400 





£1,112,396 £1,112,396 


NORTH WESTERN BANK OF INDIA. 
Established in 1842.—Last dividend at the rate of 12 per cent. per annum. 
Paid up capital .......... £300,000 | Cash and Governt. securities £21,701 
Deposits = 1d liabilities 106,847 | Loans and credits ........ 260,954 


Reserved neue 10,970 | Bills discounted .......... 13,154 
Net profits ie ‘the half year 19,982 | Other securities .......... 141,990 


£437,799 £437,799 
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BANK OF BENGAL. 
Established in 1806.—Last dividend at the rate of 11} per cent. per annum. 


Paid up capital ..........£1,070,000 Cash and Governt. securities £1,342,035 
Circulation and deposits.... 1,742,011 Loans and credits ........ 949,388 
Net profits for half year.... 60,520 | Bills discounted .......... 561,453 
Other securities .......... 19,655 

£2,872,531 £2,872,531 


BANK OF BOMBAY. 
Established in 1840.—Last dividend at the rate of 7 per cent. per annum. 





Paid up capital............ £522,500 | Cash on hand ............ £386,672 
Notes in circulation........ 401,468 | Government securities...... 447,673 
Deposits ...........+..+. 231,383 | Loans and credits ......... 234,637 
Reserved fund ............ 6,285 | Bills discounted .,........ 82,888 
Net profits for the half year. . 23,325 | Other securities .......... 33,091 

£1,184,961 £1,184,961 








BANK OF MADRAS. 
Established in 1843.—Last dividend at the rate of 6 per cent. per annum. 





Paid up capital............ £300,000 | Cash and Governt. securities £198,996 
Circulation and deposits.... 224,139 | Loans and credits ........ 222,662 
Reserved fund ............ 4,388 | Bills discounted .......... 98,659 
Net profits for the half year 8,704 | Other securities .......... 16,914 

£537,231 £537,231 














ON THE VARIATIONS IN THE SUPPLY OF SILVER COIN IN 
IRELAND DURING THE OPERATIONS FOR THE RELIEF OF 
DISTRESS IN 1846-47. 


By W. N. Hancock, Esq., 
(Professor of Political Economy in The Dublin University.) 


[The following remarks on an important question connected with the 
Currency, by an eminent political economist, will, we have no doubt, be 
perused with much interest at the present time. The writer, from his inti- 
mate acquaintance with Ireland is perhaps one of the best authorities to 
whom we could refer on the subject of the following paper.—Ep. B. M.] 


In the official correspondence “ On the measures adopted in Ire- 
land for the relief of the distress, caused by the failure of the 
potato crop in 1845 and 1846,” there are some remarkable facts 
stated with regard to the variation in the supply of silver coin. 
The parties who record these facts either do not venture to 
account for them at all, or offer explanations which seemto us quite 
unsatisfactory. And the measures for counteracting the variations 
having been adopted without a knowledge of the principal, if not 
of the sole cause of them, were either expensive or unsuccessful- 
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Under these cireumstances, I propose, by the statement of 
some facts which, although not generally known, might easily 
have been observed, and by the application of some of the most 
elementary principles of economical science, to point out what 
was the principal, if not the sole cause, of the variations in the 
supply of silver, and to show the measures which ought to have 
been adopted to correct those variations. 

I shall proceed therefore in the following order :— 

1st. To state, as briefly as possible, the facts to be brought 
under notice. 

2ndly. To examine the explanations of the facts offered by 
the parties recording them. 

3rdly. To state the facts and economic principles which at 
ance indicate the cause of the scarcity of silver. 

4thly. To consider the measures adopted to correct the defi- 
cient supply of silver. 

5thly. To show the measures which ought to have been 
adopted to obtain an extra supply of silver where required ; and 
lastly, to offer some general reflections suggested by the entire 
subject. 

As to the facts then: The Board of Works, in their Report* 
to the Lords of the Treasury, dated 8th August, 1846, state— 
“We have been obliged to make arrangements for a large supply 
of silver being provided at the different banks throughout the 
country. This supply has been much greater than was antici- 
pated. We naturally expected that the silver would have circu- 
lated freely through the country, and that after the first payments 
no difficulty would have been experienced in obtaining it in ex- 
change for notes. But the contrary has been the case; silver 
as soon as paid disappears.” I may observe, that this Report 
refers to the operations of the Board of Works for two or three 
months previously. The next notice ¢ of the supplying of silver 
bears date the 4th of September, 1846, from which it appears 
that £80,000 was sent from the Mint in England to the Bank of 
Ireland to supply the deficiency of silver. 

On the 28th of October,{ still more silver was required, and 
from that time the Bank of Ireland was employed by the 
Government to import the silver from the Bank of England. 

By the 4th of December,§ the scarcity of silver began to 
disappear, and the Bank of Ireland and Provincial Bank, finding 
the silver returning more freely into their coffers, were disposed 





* “ Correspondence onthe Relief of Distressfrom Potato Failure, 1846,” p. 353. 
+ “Correspondence on Distress Board of Works,” series p. 66. 
t Ibid., p.154. - — § Ibid. p. 300, 
VOL, VII. 2p 
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to wait before importing larger supplies. But, notwithstanding 
this general diminution of the scarcity in some particular places, 
the inconvenience was felt as severely as ever. Thus, an ins 
tor of accounts writes from Skibbereen on the 6th of December: 
*‘ T have again reported to the Board the actual necessity of a large 
supply of silver being as speedily as possible forwarded to the 
Cork Branch, and made available to the Branch here. The Bank 
has issued for the service of the pay clerks upwards of £5,000 
in one week, and there is no more.” ‘This inspector, after 
some observations which I shall notice hereafter, proceeds to re- 
port: “ Whilst every obstruction is given to me to get silver, and 
a greater obstruction to my officers, what am I todo? I went 
round the town myself and begged it everywhere as an act of 
benevolence, and nest in every place or shop I was refused. 
Mr. L. was the only merchanf-shopkeeper that gave me £15. 
Mr. S., the miller, gave me £100 for the Sheepshead Road, 
whereon there are 1,200 people to be paid. Be pleased, in your 
visit to his Excellency, to impress the necessity of an immediate 
supply of silver, otherwise the works must be stopped. My 
officers will be torn to pieces. They already attempted a serious 
assault on the Sheepshead Road on Mr. W., pay clerk, and it 
was then in mercy I obtained £100 and odd pounds from Mr. 
S., the miller, with which I despatched the assistant-engineer, 
who luckily was going, and two additional hands for a day, and 
got all paid off. Mr. W. came in last night and reported all was 
done.” 

But, notwithstanding this excessive scarcity at Skibbereen 
and Sheepshead, on the 6th of December we find the general 


_ scarcity of silver to be steadily decreasing, for the Secretary of the 


Provincial Bank writes on the 16th of December: “The returns 
of silver coin in the hands of the bankers in Ireland, assuming 
that those for the weeks ending the 5th and:12th instant of other 
banks show the same results as those of this bank,—show an 
increase. It is not that the amount is yet great, but it is that 
the increase is general. You may therefore be reasonably at ease 
as to supplies of silver coin.” 

The last notice of the supply of silver is dated 1st of Feb- 
ruary, 1847, in which it is stated by the Secretary of the Pro- 
vincial Bank, “ Silver continues to accumulate rapidly in Cork, 
Skibbereen, Mallow, Youghal, Clonmel; Waterford, and Sligo in 
particular. We shail have to move some of it for want of room 
to keep it—our stowage is full.” It may be recollected that 
Skibbereen was the place of great scarcity in December. 

The facts I have stated indicate the variations in the supply 
of silver in Ireland from the month of May, 1846, till February, 
1847, and I have given the substance of every notice of the 
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supply of silver which occurs in the published correspondence on 
distress. 

Having now stated the facts, I proceed, in the second place, 
to examine the explanations of them offered by the parties re- 
cording them. The only observation that the Board of Works 
venture to make on the subject is, “that the silver disappeared ;” 
and they did hazard one conjecture as to the place where it 
went to. 

The gentleman who was sent over by the Government to in- 
quire into the matter states, “ that all parties supposed that the 
silver had been hoarded,” but adds, as if doubting the soundness 
of this explanation, “ by whom and with what view does not 
clearly appear.” 

The inspector of payments at Skibbereen assigns several 
causes, namely,—the hoarding, a desire to embarrass the Govern- 
ment, and mercenary motives. He writes, “ I have witnessed in 
getting silver that it is very dull in appearance, as if hoarded up ; 
and I saw several country people getting notes for their silver. 
But this is not all. The great object here is evidently to em- 
barrass the Government and your Board, not only in thus retain- 
ing the silver, but, from another undoubted source I have it, that 
there are agents for the express purpose of gathering it in, so 
that a discount must be given of at least 10s. per cent. This 
was fully confirmed by some circumstances under my own eye, 
and by —————,, who let his sentiments out. Thus, for mer- 
cenary motives, the people are delayed in the payment of the 
wages, and cruel calumnies heaped on the Commissioners. 

Now, it is obvious that “ hoarding” was not the chief cause 
of the scarcity of silver, although it may have operated to a 
slight extent.—First, because a scarcity from such a cause would 
have commenced very gradually, since hoarding can only take 
place out of savings, which in a season of high prices must be 
small. And, secondly, because a scarcity of silver from such a 
cause could not have reached any great extent without a corre- 
sponding scarcity of gold and of notes: and we have distinct 
evidence that there was no real demand for gold or notes. Thus, 
we are told, that gold coin was not in favour amongst the country 
people ;—and, again, that 10s, per cent. was given for silver 
coin, clearly showing that silver was more scarce than gold or 
notes. 

Another circumstance against the supposition of hoarding 
being the sole or chief cause of scarcity is, that the scarcity 
was greatest in the poorest districts, where, consequently, the 
least hoarding could have taken place. 

As to the scarcity arising from the conduct of individuals in- 
fluenced by such an exalted or treasonable motive as a desire to 
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embarrass the Government, or from the influence of the much- 
abused but very useful “ desire of gain,” which the Almighty 
for the wisest purposes has made so powerful in influencing 
human conduct, it is sufficient to say that such explanations are 
quite unsound, and derive their plausibility from a fallacy well 
known to those versed in economic science. In short, such ex- 
planations are similar to. the old-fashioned prejudices against 
forestallers, regraters, and engrossers, which attributed every 
scarcity of food and every rise in prices to the combinations of 
the merchants engaged in the trade. They all arise from the 
fallacy of mistaking effects for causes. Merchants raise the 
price of goods because goods have become scarce, or because 
their value has increased from some other cause; and the goods 
never become scarce or more valuable because merchants choose 
to raise the price. 

And thus the shopkeepers of Skibbereen refused to give the 
Government inspector twenty shillings for one pound, because 
the twenty shillings had, from causes which they had no control 
over, become more valuable than the pound. This is clearly 
proved by the circumstance, which you may recollect the in- 
spector mentioned, that parties could make 10s. per cent. by 
collecting silver coin and selling it, clearly showing that twenty 
shillings bad become } per cent. more valuable than a sovereign 
or a one pound note. 

aving thus shown that the scarcity cannot be accounted 
for by hoarding, or by mercenary motives, or a desire to em- 
barrass the Government, I propose, in the next place, to state 
the facts and economic principles which indicate the chief if not 
the sole cause of the scarcity. 

These facts were forced on my attention when engaged, in the 
course of last year, in making some inquiries into the condition 
of the poorer classes in the south-west of Ireland. 

I was much struck with the extraordinary extent to which 
barter prevailed amongst them. And as my observations were 
made at Skibbereen and Sheepshead, and the neighbourhood, 
they are coincident with the places where the greatest scarcity 
of silver seems to have prevailed. 

In that district the labourers generally paid the rent of the 
cabins, and of the ground they took for growing potatoes, in 
labour,—by working, according to agreement, a number of days 
with the farmer from whom they rented the house and land. 
Fuel was provided, too, in many parts of the district by barter. 
Thus, the labourers joined in bodies of forty, and cut all the 
turf required by the forty, in a system called there, cutting 
“ by corps,” that is, they all joined in cutting the bank of each 
in succession, thus effecting their object by mutual co-operation, 
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without the iniervention of money. Then the labourers agreed 
with some farmer to give him four days’ work for one day’s work 
of a horse in drawing the turf home. In some parts, even shoe- 
makers and other tradesmen, were paid for their labour only 
partly in money, and had to take labour and manure in exchange 
for part of their work. 

This system of barter also gave rise to an excessive system of 
credits, as the equivalents could not of course be immediately 
paid when they consisted of numbers of day’s work. 

And although what I have stated about Skibbereen and 
Sheepshead may be regarded as the extreme case, yet through- 
out the agricultural districts of Ireland the system of barter 
prevailed to a very great extent. 

Now the potato failure produced a very striking effect on 
this system of barter in several ways :— 

In the first place, it put a stop to the letting of land for con- 
acre potatoes; or, in other words, to the most extensive source 
of barter. Again, in consequence of the scarcity and the com- 
plete bankruptcy of the labourers, by the failure of their specula- 
tion in growing potatoes, the system of intransferable credit to 
be paid in labour was at once put an end to, as no one could 
afford to postpone receiving the return for his labour, as the 
want of food was pressing, and as they were destitute of any 
resources but their labour. 

In short, in consequence of the potato failure, the system of 
barter which had previously prevailed in Ireland became no 
longer possible, and a currency was wanted to supply its place; 
as the transactions which had thus been previously carried on 
by barter were of small amount, and as the only legal currency 
for small payment in Ireland is silver, a demand was immediately 
created for silver coin. 

Now the only economic principle which I propose to make 
use of in accounting for the scarcity of silver, is one so simple 
that it only requires to be stated to be at once admitted, namely, 
that when a metallic currency is from any cause or by any 
means substituted for a state of barter, a considerable quantity 
of the metal used in such currency requires to be brought into 
= permanently kept in the country where such a change takes 
place. 

From the application of this principle to the facts already 
stated, it follows at once that the scarcity in the supply of silver 
was produced chiefly, if not entirely, by the demand for silver 
coin consequent on the destruction of barter in Ireland. 

All the circumstances observed with regard to the scarcity in 
Ireland are accounted for by this cause. For it is obvious that a 
scarcity from a demand for currency, unlike a scarcity from 
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hoarding, would be greatest at first, and would gradually diminish 
as silver was introduced. It would stop earliest in districts 
where the least demand for currency existed. And in some 
districts where the previous universality of barter was greatest, 
such as Skibbereen and Sheepshead, the demand for silver coin 
would continue long after it had ceased in the districts where less 
barter had prevailed. And, lastly, that all silver brought into the 
country after the quantity necessary to be permanently main- 
tained as currency had been introduced, would be redundant, and 
would be returned to the banks. 

Such being the cause of the scarcity, it remains to consider 
the measures which were and those which ought to have been 
adopted. 

The measures adopted were the importation of silver by 
the Government, either directly from the Mint, or indirectly by 
the agency of the Bank of Ireland, and the appointment of a 

rson to superintend the operations. This was clearly an inter- 
cae with trade; and it is very remarkable that all the bad 
consequences which economists predict, as the result of Govern- 
ment interference with trade, took place in this case. The 
business was badly done at an extravagant cost. Thus, nearly 
at the end of the scarcity, the silver had been so badly distri- 
buted that whilst there was a general diminution of the scarcity, 
yet in Skibbereen and Sheepshead there was an almost total 
want of coin. Then, at the last, so much more silver was 
brought in than was required, that in February the banks were 
all full of silver; and, although it is not mentioned in the corre- 
spondence, I have been informed that subsequently the banks 
had to make a rule in some places against taking payments in 
silver. 

The plan adopted threw the greater part of the cost of im- 
porting the entire quantity of silver, wanted as currency, on the 
general taxes. For when the demand for silver coin commenced, 
its price rose above par, but it was prevented by the Government 
issues from rising sufficiently to induce other parties to import. 
Then, as the Government would not give the market-price for 
the silver they wanted, they had to import for the supply of all 
those places where silver was above par. Besides this, they 
incurred the cost of importing all the silver which was redun- 
dant. When I speak of the cost of these arrangements as extra- 
vagant, I do not mean that it was actually large in amount, but 
that it was large in comparison with what it need have been. 
Then the salary and expenses of the gentleman sent to superin- 
tend the supply of silver must be included in the cost of the 
arrangements. 

The measure which should have been adopted is very simple 
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—namely, to have offered the market-price for the coin in the 
localities where it was wanted. 

When the demand for silver consequent on the destruction 
of barter began, the supply of coin being limited, silver coin rose 
in value; and had Government not imported silver but offered 
the market-price for it, its value in the different districts would 
have risen rapidly, until its price there exceeded its value in 
England by more than the cost of carriage, and silver would have 
continued at this value until a sufficient quantity had been im- 
ported to supply the demand for currency; as soon as this 
quantity had been imported, the supply of silver coin being then 
made equal to the demand, its value would have fallen to its 
ordinary amount. The high value of silver whilst it continued 
would have put every one on the most sparing use of it, and 
gold and notes would have been substituted for it wherever 
possible. The banks would have been led to offer market-price 
for silver, and thus deposits with them would have been slightly 
increased. 

The value of silver would of course have varied in different 
places, being highest in those places where the demand for it 
was greatest, and to which the cost of carriage was most heavy, 
such as Skibbereen and Sheepshead,—a higher price would, 
therefore, have been necessary in these places. ad the plan 
of paying the market-price been adopted, the entire supply re- 
quired by the Government could have been obtained in every 
place in exactly the proportion in which it was wanted, and at a 
much less expense than was actually incurred. 

Having now concluded my observations on the facts which 
I have brought under your notice, I shall add a few general re- 
flections on the entire subject. 

In the first place, I consider these facts of no more value in 
Economic Science, than could be the observations of an eclipse 
of the moon made by an uneducated man with his naked eye. 

For observations in Economic Science to be of real use for 
the discovery of more comprehensive or complete principles in 
that science, or for the correction of received principles, must be 
made by economists, aided by the telescope of scientific attain- 
ments, and must be pursued with that patience and care which 
an intimate acquaintance with the inductive sciences is so well 
calculated to inspire. 

The economic principles illustrated by these facts are so 
well known to those versed in Economic Science, that what 
happened in Ireland with regard to the supply of silver, could 
have been predicted with as much certainty as the astronomer 
can ge the time and other circumstances of an eclipse. 

ut, although these facts have so small a value to economists, 
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they are well worthy of attention for other reasons. They show 
strongly the extreme danger of neglecting the systematic study 
of Economic Science. 

The ignorance consequent on such neglect led in this case to 
the extravagant expenditure of funds for the relief of distress—- 
to a violent outrage being attempted by the recipients of public 
charity on one of the officers engaged in distributing it—to the 
most unworthy motives and conduct being attributed by a public 
officer, without the slightest foundation, to the shopkeepers and 
merchants of an entire district—and, lastly, to the exposure of 
many of our unfortunate fellow-subjects to the hazard of a death 
from starvation, consequent on the failure of that system of relief 
by public works, which for many months was the only means 
of saving them from that sad fate. 

And when we see such an instance of ignorance of Economic 
Science displayed in the administration of a gigantic system of 
eae relief by public officers, is it too much to ask that we should 

e tolerant of the still greater ignorance unhappily displayed by 
many of my poor fellow-countrymen when, under the influence 
of that fallacy which led the public officer to attribute the high 
price of silver to the Irish shopkeepers, they attribute the high 
price of food to the conduct of English merchants engaged in the 
grain trade, and when, following up the same fallacy, they con- 
sider that the measures of the Government, really intended for 
their good, were intended chiefly for the supposed benefit of the 
grain merchants ? 

Is it too much to ask that we be tolerant of that still lower 
state of ignorance of Economic Science which, leading those un- 
fortunately placed within its bounds to misunderstand the 
motives and conduct of the grain merchants, the Government, 
the Parliament, and the English people, makes them distrust 
the hand that feeds them, and which, perverting the commonest 
yet noblest feelings of our nature, leads them to receive without 
gratitude the munificent bounty which has been bestowed on 
their distress ? 

Is it too much to ask that we should look upon the distrust 
and ingratitude produced by this ignorance with pity, and not with 
indignation, and, instead of turning away from those who have 
acted in a manner which, had they knowledge, they would be the 
first to condemn, to do what is in our power to promote the 
knowledge of Economic Science, and so remove at once the 
cause of their errors and of our indignation ? 


W. NEILSON HANCOCK. 
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CIRCULAR FROM THE JOINT STOCK BANK DEPUTIES ON THE 
OPERATION OF THE BANK CHARTER ACT. 


WE understand that the following circular has been addressed 
by the Committee of Deputies of the Joint Stock Banks to the 
various establishments throughout the country, asking for infor- 
mation on several points of great importance, connected with 
the manner in which the Act has operated. We abstain from 
any comment on the circular at present, as we shall no doubt 


have the opportunity of making some remarks hereafter on the 
information furnished :— 


(CiRcULAR). 


1, St. James’s Square, June, 1847. 

GENTLEMEN,—The Committee of Deputies from the Joint Stock Banks 
in England, Wales, and Ireland, have, since they last addressed you, paid con- 
stant attention to those Parliamentary proceedings, and to those public events 
that might have had a bearing upon the interests of the Joint Stocks Banks. 

It was stated, in 1844, that the Bank Charter Renewal Act passed in that 
year was an experiment, and it was tacitly understood that the Act should 
have a fair trial before the legislature should be again importuned upon the 
subject. Hence the Committee have refrained from addressing you, although 
the Act came into operation so long ago as the 10th of October, 1844. But 
recent events, and the discussions to which they have given rise, have now 
induced the Committee to ask you for information respecting the working of 
this Act in your district, so far as regards the Joint Stock Banks. 

The Committee will therefore feel obliged by any information which you 
can give upon this subject, and more especially they would request your 
opinion as to the following enactments respecting Joint Stock Banks of 
Issue :— 

1. The Act fixes the same amount as the maximum of the circulation 
throughout the year. The returns published under the Act show that the 
circulation fluctuates in particular months.—Is it not desirable that the 
maximum should be extended in regard to those months? 

2. The Act fixes the mazimum amount absolutely. In Scotland and 
Ireland a further amount of issue is allowed, equal to the amount of gold on 
hand.—Is it desirable that this provision should be extended to the English 
banks ? 

3. The Act imposes a emg equal to the amount of the excess.—Is not 
this penalty far too large from an excess that might arise only from accident ? 

4. If any bank, not having more than six partners, increases its number of 
partners beyond six, it loses its circulation. This prevents private banks 
being turned into Joint Stock Banks.—Do you know of any practical evils 
that have resulted-from this prohibition ? 

5. If two banks unite, making the number of partners more than six, both 
banks lose their circulation. This prevents private banks being merged into 
Joint Stock Banks, as occurred in many instances previous to the passing of 
the Act.—Do you know of any practical evils that have resulted from this 
enactment ? 

The Committee will also thank you to state your opinion as to how far 
it is desirable to apply to the legislature for such an alteration in the usury 
laws as would allow a charge of more than 5 per cent. upon loans or 
advances, guaranteed by the deposit of freehold or leasehold security. 

















350 THE FRENCH EXCHEQUER. 


Should the information supplied to the Committee by the various Joint 
Stock Banks throughout the country upon these subjects be such as would 
seem to warrant an application to the legislature, the Committee will call a 
general meeting of deputies from the Joint Stock Banks, and take their advice 
and instruction upon any further proceedings. 

I am, Gentlemen, &c., 
OLIVER VILE, Hon. Sec. 








ON THE FINANCIAL SITUATION OF THE FRENCH EXCHEQUER 
—ENORMOUS DEFICIT—LOAN OF THREE HUNDRED AND 
FIFTY MILLIONS OF FRANCS. 





[The following exposition of the present state and prospects of the French Finances 
has been prepared for us by a Gentleman well acquainted with the subject ; and will 
be perused with interest at the present time. Since we received the paper the Min- 
isters have announced their intention of applying for a loan of Fourteen Millions 
- sterling, thus confirming the anticipations of the writer, and proving their correctness. 
An article “On the position of the Bank of France,” in our March number (vol. vi., 
p. 340), may be referred to in connection with this paper. The writer there points 
out clearly the causes which have led to the present embarrassment in the French 
Finances.—Ep. B. M.} 


We know of no questions of greater moment than those which have reference 
to the financial situation of a country. We know of none that deserve more 
serious attention, for in the finances resides the whole strength of a state, 
whether internally or externally. In the presence, therefore, of the great 
financial difficulties of the French Government—in the presence of the dis- 
order into which the want of foresight of this government has thrown the 
French finances, it appears a fair opportunity for pointing out the causes of 
this disorder, the origin of the deficit, and the urgency of the proposed loan. 
This perilous situation is also the greatest source of the embarrassment of 
the present Ministry; for a ministerial paper goes even sv far as to assert that 
the whole deficit will amount, at the end of 1847, to 850 millions of francs. 
The financial difficulties of France consist of three elements :—the decouverts 
(deficiency) of the ordinary budget; the deficit of the extraordinary budget ; 
and the charges entailed by these decouverts and deficits. As to the decou- 
verts, it has been acknowledged by the Minister of Finance himself, that from 
1840 to 1845, they amounted to 305 millions of francs, (£12,200,000) and 
that in 1845 and 1846, they would be 128 millions, (£5,120,000) altogether 
433 millions of francs, (£17,230,000). 

In this calculation the Minister of Finance has evidently deceived himself 
in two essential points, namely, the receipts and the expenditure. As to the 
receipts, he calculates their amount at a maximum, and in the case of the 
expenditure, at a minimum. 

In Jan 1847 he told us there would be an increase in the receipts 
amounting to 12 millions. But every one must have been aware at the time, 
that the scarcity of provisions would prevent the cogsumption of many articles 
by the poor and the working classes, and that, on that account, the receipts 
would be sensibly diminished. In January 1847, a deficit of 2 millions was 
shewn, when compared with the same month in 1846; the same effect has 
been produced throughout the last half-year, and thus instead of increase, 
there was a considerable diminution. With regard to the calculation of the 
expenditure, that made by the minister is much more easy and simple; for 
in opening his budget, he declared that the expenditure for 1847 would be 
only 35 millions (£1,400,000) beyond the supplementary grant, and yet 
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already Government has asked for a supplementary grant of 39 millions, 
(£1,560,000). This is not all: the manner in which the army rations are 
calculated in the budget shews a fundamental error in the estimates. Corn, 
for example, is there quoted at 16 frs. the hectolitre, while in consequence of 
the high price of corn it has cost 40 francs ! 

In eight years the total amount of the decouverts (deficiency) has amounted 
to 480 millions of francs, (#19,200,000) being an annual deficit of from 60 to 
62 millions of francs. What means do the Government possess of meeting 
this deficiency? First, it has the amount of the sinking fund since 1842. 
The Minister of Finance, when he opened his budget, declared that this fund 
would be employed to pay the expense of extraordinary public works, after 
the extinction of the decouverts, and that the decouverts would be extinguished 
in 1847. So far from this being the case it is quite certain they will exist 
after 1848 ; and, in our opinion, there will be an annual deficiency of 60 millions 
(£2,400,000) beyond the ordinary budget, and the application of the sinking 
fund to the extinction of the decouwverts, until 1848, and even beyond that 
year. 

Let us now consider the extraordinary budget. When we seriously ex- 
amine this as a financial question one thing strikes us forcibly, namely, the 
disproportion existing between the expenditure voted by the Chambers and 
the means adopted by the Government to meet it. These are the sums :— 
450 millions of frances (£18,000,000) were voted in 1841, and 739 millions 
(£29,560,000) in 1842, amounting together to 1,189 millions for extraor- 

i expenditure, and voted by the Chamber since 1841. What means has 
the Government prepared to meet this? First, there is the reserve for the 
sinking fund. We have just shewn, however, that this is required for the 
-extinction of the decouverts of the ordinary budget, at least until 1848. This 
resource, therefore, is unavailable. Next, we can discover only two other 
means for the construction of extraordin ublic works. The loan of 450 
millions of francs, and the other illusion, called the floating debt. 

With respect to the loan there is nothing to observe, excepting that the 
minister, incapable, in a time of perfect e and under the most favorable 
circumstances, to regulate the finances and draw up a budget, and not contented 
with the increasing receipts the country placed in his hands, finds himself 
compelled to have recourse to a loan for the purpose of meeting the ordinary 
expenses of the state ! 

As to the floating debt, we know of one way only of rendering it available, 
namely, to add to the amount of Exchequer Bills. In the present instance 
these securities are totally insufficient, uncertain, and dangerous; a fact that 
we shall soon establish. 

The disposable balance in the Treasury for the payment of the dividends 
of the Five per Cents., which fell due on the 22nd of May, amounted only to 
20 millions of francs, (£800,000) while the sum required was 60 millions, 
(£2,400,000) and the Minister of Finance found himself unable to dispose of 
the new Exchequer Bills, even though he had raised the rate of interest to 4 
we cent. per annum. So that he was obliged to have recourse to the 

eeivers General. When spoken to on this subject, the minister said in his 
defence, that on the 5th of March the available balance in the Exchequer was 
118 millions of francs, (£4,720,000) and that he readily found capitalists 
desirous of taking Exchequer Bills. But everybody knows that in the first 
place his assertion was a mere trick—a gasconade ;—for on the Ist of March 
the cash balance in the Exchequer was only 24 millions of francs, (£960,000) ; 
and secondly, the minister had made several fruitless attempts to dispose of 
@ portion of his new Exchequer Bills until he applied to Jabez Rothchild, who, 
on the 3rd of March, purchased to the amount of 12 millions of francs, and on 
the 4th of the same month, 16 millions of these Exchequer Bills; and he 
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obtained the remainder of his 118 millions from the Receivers General, and 
other dealers in securities of this description. 

Let us now bestow a little consideration on the real condition of the 
floating debt, of which so much is said. On the lst of January, 1847, the 
debt amounted to 452 millions of francs, (£18,080,000); of this amount, 
236 millions were applied to the decouverts previous to 1840. There re- 
mained, therefore, only 196 millions, (#7,840,000) for public works. These 
196 millions added to other resources noticed by the minister, bring the total 
sum provided by Government to meet the 1,189 millions (£47,560,000) for 
works voted by the Chamber, to 859 millions (£34,360,000) only. 

If we take into account the repayments of different companies during 
1847 and 1848, we shall find that the deficit in the case of extraordin 
works at the end of 1848 will be 458 millions of francs (£18,320,000), wit 
no means of meeting it excepting the floating debt. Let us try to discover in 
what manner the decouverts of the ordinary budget, and the deficit of the 
extraordinary budget, have an influence on the situation of the Treasury. 
The Minister of Finance calculates that he will have to pay during the year 
1847, 120 millions (4,800,000) for works executed in conformity with the 
law of 1842; and during 1848, 125 millions, making in all 245 millions of 
francs (£9,800,000). He has asserted that the Chambers will not be put 
to a greater general expenditure during the next three years, than 263 mil- 
lions of francs; 36 millions being for Railways, and the balance remaining 
being 252 millions. The minister also says that he will increase the floating 
debt by 180 millions of francs (7,200,000) to provide for this emergency. 

To ascertain whether the Minister is right, let us inquire if there will be 
an increase of receipts in 1847. Will the additional expenditure be limited to 
35 millions of francs, when already 35 millions have been required since the 
commencement of the session? There can be no doubt how these questions 
must be answered. The floating debt will, therefore, be overcharged, and 
there will be a larger amount of notes in circulation than at any former period. 

In January last the Treasury funds in the Bank of France only amounted 
to 40 millions of francs (£1,600,000) ; at present it is not more than 26 mil- 
lions (£1,040,000). There is another measure to be noticed, namely, the 
increase of the rate of interest, in order to get the funds of the Receivers 
General. The funds of those who possess capital have forgotten their way to 
the Treasury, for we are no longer in the days of M. de Villelle, that great 
financier, who only called those men to perform the duties of Receivers 
General whose position, at a time of a crisis, would still inspire some con- 
fidence. At present this is no longer the case. We bestow an appointment 
to a receivership upon the son-in-law of a peer, or a deputy, or it may be of 
an influential elector, but without fortune. The office is the dowry of the 
bride, so that more than one-half of the Receivers General are not even 
landed proprietors in their own cantonments, and they can only supply the 
Treasury with capital received from the public, from which they deduct an 
interest equal to that allowed by the Treasury. Hence it is, and we repeat it, 
more than certain, that the appeal will be useless, excepting in a few instances. 

How will all this end? We know not; but that which we can assert is, 
that the affairs of 1848 will bring with them another deficiency. It is only on 
account of the wretched political system that rules our affairs that the decou- 
vert has always gone on increasing, and this before long will oblige us to have 
recourse to a loan; for the reserve of the sinking fund is engaged until 1860. 
Finally, if this reserve should fall short in consequence of a crisis or unfor- 
seen difficulties causing a fall in the price of the funds to the amount of 5 per 
cent. below par, the Exchequer would find itself with reduced resources to 
the amount of 80 millions of francs per year, with an ordinary budget shew- 
ing a normal deficit of 60 or 80 millions, with so many chances of an increased 





THE FRENCH EXCHEQUER. 353 


expenditure and a decrease in the receipts, necessarily bringing in their train 
unexpected and serious eveuts, which may last for the space of thirteen years. 


As we foresaw when the preceding article was written, the Ministry has . 
just been obliged to come forward at the end of the session, and demand an 
immediate vote to make up the deficiency between the receipts and expendi- 
ture of the budget. They have introduced a bill authorising a loan of 350 
millions of francs (14 millions pounds sterling). Previous to this the same 
cabinet had, within these few years, contracted a debt of 450 millions of 
francs (£18,000,000) ; it will, therefore, have increased the debt 800 millions 
of francs (£32,000,000). Let us also add that as the receipts on account of 
the sinking fund, affected by the extraordinary budget, are and always will 
be absorbed by the ordinary budgets, as long as the finances of France are- 
administered as they are at present, there is no reason why the ministry of 
the 29th of October, with its compact majority of 200 public functionaries in 
the Chamber of Deputies, may not propose a third loan for the purpose of 
meeting the expenses of the public works which they have so inconsideratel 
and rashly undertaken. Notwithstanding this, when in the month of Marc 
last a deputy spoke of the necessity of a loan, how was he answered by the 
Minister of Finances, who had just lost his office? “I do not, to any extent,” 
said M. Lacave, “‘ admit the calculations which have been laid down from the 
Tribune, and can shew that at the present moment we have no necessity to ne- 

ciate a loan, that we need not take it into our consideration, and that the 
hte cannot be charged with any want of foresight, in not introducing 
a question of this nature to the notice of the Chamber.” And yet, not more 
than three months after M. Fould had made these observations, the new 
Minister of Finances comes forward to ask for a loan of 350 millions of francs, 
as if this necessity had suddenly arisen—as if it was not the result of the 
fearful disorder and reckless extravagance which have been known and 
pointed out for so great a length of time. 

Now, the Ministry, not satisfied with having expended the loan of 450 
millions of francs granted in 1841,—not satisfied with having employed in 
succession all the resources of the sinking fund, up to and including 1846,— 
not satisfied with having increased the floating debt to a sum amounting, at 
the close of the present year, to 600 millions of francs, is, at the present time, 
again compelled to contract a loan of 350 millions of francs. But will this 
new loan suffice to pay the extraordinary public works already voted and under- 
taken at the expense of the State without the application of special resources ? 
Certainly not !—and we shall try to prove it. 

The engagements of the Treasury, for the completion of these public works, 
amount to 950 millions of francs, which merely represent the credits opened, 
and these credits are obviously insufficient. Caloalsting on the blunders of late 
years, we may fairly suppose that the estimates of our engineers will be ex- 
ceeded by 25 or 30 per cent.; it is, consequently, for works amounting to 
1,200 millions of francs the State will have to provide. If the Government 
applies to these engagements the resources afforded by the proposed loan of 
350 millions, there will remain 850 millions without any special resources or 
provisions. The report on the loan bill proposes to appropriate to that pur- 

se the reserves of the sinking fund. But, alas! this resource, since 1840, 
as been absorbed by the deficits in the ordinary budgets, which will continue 
until 1848, and it is only in 1849 that they can become available; but then it 
will require, at least, the resources of eight or nine consecutive years from that 
date to cover the 850 millions remaining. 

Now, who can affirm that the wants of 1849, and following years, will not 
demand a portion of the reserves of the sinking fund, when, in addition to 
the difficulties the balance of the budget already encounters, the public debt 
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will be increased by the interest of the new loan, and will, moreover, follow a 

rogressive increase by the progressive consolidation of the smking fund itself. 
Mrhas, the new loan will not be adequate to existing engagements, nor secure 
the completion of the public works undertaken, nor will it suffice to pay off 
debts already contracted. 

Be this as it may, the French ministry, to meet the mt wants of the 

service, is obliged to recur to a loan of 350 millions. The bill, it is true, leaves 
it free to choose the moment more opportune for its negociation; but the ne- 
cessities of the state weigh heavily upon it, and compel it. The floating debt 
will amount to 600 millions of francs at the close of the year, and 200 millions 
at least will be required to provide for the deficiencies in the ordinary budget, 
and the extraordinary works in 1848. 
_ There is, accordingly, every reason to believe that the Government must 
borrow 200 millions, or 250 millions, before the expiration of the present 
year. But the State is not alone obliged to have recourse to credit. e de- 
—— (counties) and the towns have followed its example; they have 
ikewise undertaken a great quantity of works, and are now under the necessity 
of borrowing, either to continue these works, or to compensate the sacrifices 
they made to relieve their suffermg population during the winter. The city 
of Paris is about to borrow 25 millions of francs; Marseilles, 9 millions; 
Lyons, 5 millions; and we may say, without exaggeration, that the depart- 
ments and towns will, on their side, require 50 millions from this to the latter 
end of 1848. 

To the sums claimed by the State, by the Council General (les Conceils 
G&réreuz), and the towns, must be added those called for by railroad compa- 
nies during the same interval; their amount we cannot precisely state, but, 
however moderate the calls of the companies may be, we consider that we do 
not underrate the amount by estimating it at 250 millions. Thus, 250 millions 
for tle State, 50 millions for the departments and towns, and 250 millions for 
railroad companies, will form a sum total of 55U millions, to be raised on 
credit in a period of eighteen months. Such are, in a word, the fruits, the 
advantages, the benefits, and the financial situation of the Deuchatel-Guizot 


cabinet ; it has mortgaged public credit as deeply as possible, and the demands 
for funds are out of all proportion with the resources of the country. It has 
compromised the construction of railroads, depreciated their shares, repelled 
the foreign capitalist, checked the progress of trade and manufactures, and 
created the present crisis, and the probability of another and more fatal one 
at a future period. ST. V. 








THE USURY LAWS IN CANADA. 


Ir is understood that the subject of the Usury Laws will be brought 
under the consideration of Parliament next session with reference 
to their operation in preventing advances on landed property in 
this country. The following official correspondence respecting 
the effect of the Usury Laws in Canada on the industrial and 
commercial interests of that province, will therefore probably be 
read with interest at the present time. 

It will be seen, by reference to the circular of the Joint 
Stock Bank Deputies, on another page, that the subject of the 
Usury Laws has been brought under the notice of the banking 
interest :-— 
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No. 1.—Copy of a Despatch from Earl Grey to the Right Honourable the 
Earl of Exein. 


My Lord, Downing-street, 30th March, 1847. 

I transmit herewith to your lordship the copy of a letter, and of the 
several enclosures accompanying it, which I have received from Mr. R. 8. 
Atcheson, representing the injurious effect which is experienced in Canada 
from the operation of the provincial enactments relating to usury. 

Iam not myself aware how far public opinion in Canada supports the 
statements and views entertained by Mr. Atcheson on this subject. I should 
therefore wish your lordship to lay the enclosed communication before your 
Executive Council, and consult that body as to the propriety of proposing to 
the Provincial Legislature the repeal of the laws in force in that province re- 
lating to usury. My own opinion, and, I might add, the general feeling in 
this country, is so decidedly opposed to the existence of laws of this descri 
tion, that I should be happy to learn that the Canadian Legislature was in 
favour of the proposed repeal. I have, &e. 


(Signed) GREY. 


R. S. ArcHEson, Esq., to Earl Grey. 


My Lord, 2, Charles-st., Trevor-sq., 20th March, 1847. 
I have the honour to transmit to your lordship the enclosed letter, with 
the annexed documents, addressed to Mr. MacGregor, as Secretary to the 
Lord’s Committee of the Council for Trade, respecting the Usury Laws in 
Canada, and the obstacle which those laws present to the influx of capital into 
the province. 
he only impediment to the employment of labour in Canada on a very 
extended scale is, as your lordship is doubtless aware, the want of capital on 
the part of the proprietors of land, and the extreme difficulty, or more fre- 
quently the impossibility, of procuring loans on the security of their lands. 
With the view of obviating this obstacle to a more rapid development of the 
vast natural resources of the province, the Legislature, in the years 1843 and 
1845, passed two Acts, giving powers to and incorporating the company referred 
to in the letters to Mr. MacGregor; and Her Majesty subsequently granted a 
Royal Charter extending the privileges and powers of the company to this 
country. But the great demand which has lately existed in England for money 
for railway purposes, and the limited rate of interest allowed by the laws 
against usury in Canada, by annihilating the difference between the rates of 
interest here and in that province on which the company’s prospect of remu- 
neration depended, have prevented the company extending to Canada the 
benefit contemplated by its Legislature; and the province is, in consequence, 
not only debarred from taking adequate —— of the increased demand in 
Great Britain for its grain produce, but is precluded from entering upon the 
execution of several public works of the highest importance, which have been 
sanctioned by colonial statutes, and from proceeding with the formation of 
district roads and various local public improvements, on which many thousand 
emigrants would have found, on their arrival in Canada, immediate and pro- 
fitable employment. On the other hand, if the rate of interest which was 
current in England in 1844 had continued unaltered to this time, the company 
would now have had it in its power to contribute, in the form of loans on 
landed security, two millions and a half to these purposes. And if the Usury 
ws were repealed, and a sufficient difference in the respective rates of in- 
terest were thereby again established, its means of contributing to these im- 
pe objects would be restored, and the province would, it may reasonably 
expected, derive an additional advantage from the influx of capital from the 
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resources of individual capitalists, which would, in all probability, in that event 
be attracted into it, while the means of providing employment for emigrant 
labour would be almost indefinitely extended. 

Under these impressions, I take the liberty to entreat your lordship’s con- 
sideration of these matters, and in the event of your lordship concurring in 
the expediency of a repeal of the laws referred to, to solicit your lordship to 
aid the promotion of that measure by recommending it to the favourabie notice 
of his Excellency the Governor-General of Canada, with a view to his Excel- 
lency taking such steps to advance it as he may deem expedient ; and I beg 
respectfully to assure your lordship of the grateful appreciation by the people of 
Canada of any assistance obtained through your lordship’s means, for increas- 
ing their power at the present moment of providing for the employment of 
the expected emigrants, and thereby rescuing them, as well as the existing 
labourers in Canada, from the great distress which must otherwise come from 
the sudden influx of an unusually large number of emigrants; and I would 
add an assurance of their ready and cheerful acknowledgment of the great 
degree in which your lordship will have thus contributed, not only to the 
averting an impending evil, but to the advancement and general prosperity of 
the province. I have, &c. 

(Signed) ROBERT SHANK ATCHESON. 


R. S. Arcneson, Esq., to J. MacGrecor, Esq. 
My Dear Sir, 2, Charles-st., Trevor-sq., 19th January, 1847. 

With reference to our recent conversation respecting the Usury Laws in 
Canada, and their mischievous pressure on every branch of industry, as well as 
on the general interests of the province, I enclose a printed copy. of the draft 
of a bill for their repeal, sent out by the packet of the 4th instant, to a friend 
of mine, who, in conjunction with several persons of considerable influence in 
Canada, is taking active steps to effect the accomplishment of this measure. 

It would render an important service to Canada to bring the subject to the 
notice of Earl Grey, and to induce his lordship to press it upon the attention 
of the Governor-general, with a view to his Excellency recommending his 
government to give their assistance to its passage through the Legislature at 
the commencement of the session. 

You will observe that the bill follows very much the language of the 
English statute, but differs from it in expressly including mortgages of land ; 
and in the addition of a clause, declaring that the present legal rate of interest 
shall be considered the standard, or agreed rate of interest, in all transactions 
in which it is not otherwise stipulated in writing. 

A less perfect measure was brought forward last session by Mr. J. A. Mac- 
donald, the member for Kingston, and was supported by Mr. Moffat, the 
member for Montreal, Mr. Viger, the President of the Executive Council, 
Mr. Sherwood, the member for Toronto, and at that time the Solicitor- 
general; and was not spoken against, I believe, by any member of weight, 
except Mr. Aylwin, the member for Quebec, and who was Solicitor-general 
during Mr. Lafontanie’s administration. 

Sir Allan Macnab, who was formerly opposed to the repeal, is now pledged 
to support it, and I am persuaded will exert all his iafluence to carry it. In 
this effort he will be assisted by Mr. Charles Stuart, of Kingston, barrister- 
at-law, whose connexions are numerous and influential, and whose intimacy 
with Mr. Aylwin will probably enable him to avert the opposition of that 
gentleman. Mr. Stuart is the law agent of the Bank of Montreal, at Kingston, 
and the registrar of deeds in the county of Frontenac, of which Kingston 
forms part. These situations have given him abundant opportunity of ascer- 
taining the injurious effect of the laws in question. The bill will probably be 
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brought forward by Mr. Macdonald, the member for Kingston, and will be 
well supported. Indeed, in the present and perhaps even prospective state of 
the money-market here and in the United States, it is difficult to conceive any 
public man of intelligence having the folly to oppese a measure which, under 
no circumstances, could be injurious to the interests ef the province; but 
which, under existing circumstances, is imperatively demanded for the relief 
and promotion of every class of interest. 

ou are practically so well acquainted with the rapidity with which every 
branch of industry extends itself in an American colony that has reached the 
state of advancement which Canada has attained, that I need not remind you 
that the local aceumulation of capital, large as it is, cannot keep pace with the 
demands upon it, and that consequently the rate of profit on its employment 
in the general business of the country is so high, as not only to admit but to 
require and secure a very high rate of interest on loans, and that the Usury 
Laws, by attempting to fix a rate, not adjusted by and bearing no proportion 
to the actual condition of the country in respect to capital and its means of 
employment, greatly enhance that rate, and inflict an amount of mischief 
scarcely conceivable by persons who are only acquainted with business opera- 
tions in Europe. 

I lately saw one of the principal merehants of Western Canada, who ar- 
rived here by the packet before the last; he is perhaps the most extensive, 
wealthy, and influential importer in that part of the country, having branches 
of his establishment both in Glasgow and New York; he gave me a letter 
addressed to his firm on the subject of a loan, under negotiation and ultimately 
effected, for a eonstituent of his firm at Hamilton; perhaps I should say, a 
customer largely indebted to his firm, which illustrates, in the most striking 
manner, the pernicious effect of the Usury Laws, and the ruinous terms on 
which they compel both traders and landholders to seek relief on the occur- 
rence of any emergency. The money advanced in this case was £4,500; a 
bond and mortgage on valuable property were given for £6,000, payable by 
annual instalments, with 6 per cent. interest, in the stock of the Gore Bank. 
In addition to a bonus of £25 per cent. on the amount of the mortgage, the 
rate of interest on the sum actually advanced commences, as you will observe 
on calculation, at 8 per cent., and of course as the principal diminishes by 
payment of the annual instalments, it constantly advances on the remaining 
balance ; if the value of the Gore Bank stock rises, the cost of the loan to the 
borrower will be still further increased. This is not an isolated case. The 
same party informed me, that he knew ten or eleven similar cases during the 
past year, and that they are of frequent occurrence. 

The cost of accommodation, even through the banks, very considerably ex- 
ceeds, by the charge of commission, and the accidents which almost invariably 
accompany it, 6 per cent., and yet the laws of the province, by an unwise 
adherence to the spirit of the law which so long prevailed here, but which has 
lately with great practical advantage partially been modified, fixes the rate at 
6 per cent., a rate, be it observed, lower than the rate in the United States, 
where the accumulation and competition of capital necessarily place the actual 
rate much below that which it obtains in Canada. It must be remembered 
too, that besides the natural disproportion between capital and its means of 
employment, Canada is subject to an additional disadvantage, namely, that a 
very large proportion of the accumulations of its capital derived from the pro- 
fits of its trade are withdrawn from the province by capitalists who reside 
here, and who do not, as the American merchants an capitalists do, seek em- 
agus of their accumulations in the country in which they have been 
made. 

With the view of obviating in some measure the disadvantage under which 
these circumstances place the people of Canada, the Legislature of the pro- 
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vince passed two Acts; one in 1843 the other in 1845, creating the necessary 
ag for the establishment of a company which should employ its capital in 
oans in Canada, and the Crown completed the measure by the graut of a 
Royal Charter in November 1845. 

In the state of the money-market which existed in this country when the 
measure was set on foot in 1843 and 1844, there was sufficient difference be- 
tween the rate of interest here, and even the legal rate of interest in Canada, 
to render the operations of such a company remunerative, as you will see by 
the enclosed report of Mr. Saward. At the present moment the difference is 
almost annihilated; for the extension of railways, with the failure of the 
harvests of Europe this year and partially last year, and the losses to private 
individuals resulting from the recent for speculation, have necessarily 
ereated a pressure and demand for capital, and led to an advance in the rate 
of interest throughout Europe, and even in the United States, while in Canada 
the legal rate with which the powers of the company alone permitted it to 
deal is compulsorily stationary under the laws proposed for repeal ; hence the 
company’s prospects of success are for the present diminished, and with them, 
the degree of benefit proposed to be extended to Canada by its operations. 
The legal rate in Canada is stationary, -but the case above referred to shows 
how much that rate is below the actual rate, and how obviously mischievous 
and worthless are the laws in question. 

I have endeavoured to state as shortly as possible the considerations con- 
nected with the subject ; but this letter is still, I find, longer than I could 
wish, while much that might be said is omitted. I will now, therefore, only 
refer you to the annexed account, exhibiting a statement from which may be 
inferred the power of the people of Canada to pay a rate of interest on loans 
bearing a just proportion to the ordinary rate of profit on capital, and that 
such a rate is very much higher than the rate unwisely prescri by the ex- 
isting laws of the province. Believe me, &c. 


ROBERT SHANK ATCHESON. 





Banking and Commercial Lato. 


On the Remedies which Banks may adopt to secure themselves 
JSrom loss through the Bankruptcy of their Customers. 


Ir is almost certain that the present pressure in monetary affairs 
will cause numerous bankruptcies ; and we think it will be very 
useful to country bankers and managers of branches to know 
what they can do to protect their banks from loss when any of 
their customers are in danger of stopping payment. 

We propose, therefore, to notice the chief legal authorities 


upon this subject, and will consider them under the following 
divisions :— 


lst.—How a banker can obtain payment or security without 
constituting a fraudulent preference. 

2nd.—How far a banker can retain possession of funds in his 
hands belonging to a customer to whom he has made advances, 
and who becomes bankrupt. 

lst.—A fraudulent preference is a voluntary preference, 
moving from the bankrupt in favour of a particular creditor, and in 
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contemplation of bankruptcy (Morgan v. Brundrett, 5 Barne- 
wall and Adolphus’ Reports, 289) ; and upon the bankruptcy of 
the debtor the property which has been delivered to the creditor 
by way of fraudulent preference may be recovered by the assig- 
nees of the debtor. It is, therefore, of the highest importance 
for a bank to take such steps as will exclude the operation of 
this doctrine of fraudulent preference, and we trust the following 
remarks will assist in that object. 

It will be observed that the preference must be voluntary, 
that is, it must originate with the debtor. Thus, if the customer 
of a bank came of his own accord, just before his bankruptcy, 
and paid his debt or deposited security, the bank might be con- 
sidered to have obtained a fraudulent preference, in accordance 
with the following decisions :— 

Where a bankrupt, on the eve of his bankruptcy, indorsed 
and sent a promissory note by the post to a creditor, to whom 
he had never made a payment in such a manner before, and no 
application had been, on this occasion, made by the creditor to 
the bankrupt for a note, or for payment, the transaction was 
held to amount to a fraudulent preference. (Aldersonyv Temple, 
4 Burrows’ Reports, 2,235.) 

So where a trader, without being called upon for the money, 
executed an assignment of a third part of his effects to his bro- 
ther, in consideration of a previous loan of £120, though posses- 
sion was delivered instantly, and several acts of ownership were 
exercised by the brother, who had no knowledge or suspicion of 
the insolvency, yet, as the trader in two days afterwards ab- 
sconded, and was declared bankrupt, the Court held the deed 
void. (Linton v. Bartlett, Cowper’s Reports, 124.) 

So where a trader, pursuant to no contract, in performance of 
no obligation, in no course of dealing, without the privity of 
the creditor or call on his part for the money, inclosed certain 
bills to a creditor in a letter which said, “I have the honor to 
shew you that preference which I conceive is certainly your 
due;” this was held void. (Harman v. Fisher, Cowper’s Re- 
ports, 117.) 

So, in Poland v. Glynn (4 Bingham’s Reports, 22), the 
Court said, “If a tradesman found himself in such a situation 
that in the judgment of any reasonable man a bankruptcy was 
inevitable, no voluntary payment by him could be good.” 

The nature of a fraudulent preference will now be clearly 
understood, and the danger which a banker runs who relies upon 
the good feeling of a debtor will be manifest. In order to avoid 
that danger the banker must act; and very slight acts will be suffi- 
cient. Thus, “ Where a trader, under a threat, or an apprehension 
merely of legal process, civil or criminal, or from the pressure 
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and importunity of his creditor, delivers property to him, or 
gives him a power to receive it, the transaction in any of these 
cases is not considered a fraudulent preference, even though the 
trader knew himself to be insolvent; for the act on his part is 
not a voluntary act (which is implied in the preference of one 
creditor to another), but one which proceeds from the effect of 
fear or apprehension.” (Deacon’s Bankrupt Laws, 446.) 

In the case of Bayley v. Ballard (1 Campbell, 416), it was 
held, that when a trader, in contemplation of bankruptcy, was in- 
tending to give a creditor a voluntary preference, but before the 
intention was consummated the creditor called and demanded 
payment of his debt, the payment was good. 

The bank should, therefore, be diligent in applying to doubtful 
customers, and press for security or payment. 

In the definition of a fraudulent preference which we have 
just given, it was stated that the contemplation of bankruptcy 
was necessary, as well as voluntariness, and, therefore, if the 
trader does not contemplate bankruptcy at the time of the vo- 
luntary preference, the transaction will not be void, although 
bankruptcy ultimately takes place. (Fidyeon v. Sharp, Taun- 
ton’s Reports, 545.) It is, however, unnecessary to say more 
on this point, because no act of a bank can prevent the contem- 
plation of bankruptcy by its customer (although a bank’s dili- 
gence may prevent a voluntary preference) ; and it lies upon the 
assignees who seek to avoid the payment or security, to shew 
that it was made in contemplation of bankruptcy. (Morgan v. 
Brundrett, 5 Barnewall and Adolphus, 289.) 

In conclusion, we have to add, that there, is one important 
principle which a bank must always bear in mind in these tran- 
sactions, and that is, that the security taken must not consist of 
the whole of a trader’s effects. An assignment by a trader of all 
his effects, is, in general, an act of bankruptcy, and would be- 
come void against assignees. _ (Carr v. Burslip, 5 Tyrwhitt, 
136 ; Newton v. Chantler, 7 East, 145.) Where a trader, upon 
being pressed by a creditor for payment or security (one or 
other of which he said he would have), gave a bill of sale of what 
was apparently the whole of his stock, and immediately after- 
wards left his business and home, and became bankrupt ; this 
transaction, notwithstanding the pressure, was held a voluntary 
preference, and void as against the assigness. (Thornton v. Har- 
greaves, 7 East, 544; also Lindon vy. Sharpe, 6 Manning and 
Granger’s Reports, 895.) 

e think we have now referred to the most material points 
of our first division, and we must reserve what we have to write 
upon the second until our next number. 

[We shall feel much obliged for any suggestions from practical bankers on subjects similar to the 





above; on which bankers of experience can often afford more valuable information than even solicitors.] 
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SUCCESSFUL BILL SWINDLING. 


Porez v. GLossop, Court of Exchequer, Monday, June 28, 1847, (Sit- 
tings at Nisi Prius before Sir F.Pollock, Chief Baron, and a special jury), _ 

This was an action in which the plaintiff, who is a single lady, residmg in 
Craven Street, Strand, sought to recover £500, the amount of two bills of 
exchange for £250 each, of which the defendant was the acceptor. To this 
the defendant placed on the record no less than forty-three pleas, resting sub- 
stantially his defence on the assertion that he had been swindled out of the 
bills in question by one Gardiner, and that the plaintiff had notice of all the 
circumstances of fraud connected therewith. The evidence on the part of 
the plaintiff having been confined in the first instance to the proof of the 
handwriting, the defendant proceeded to establish his various pleas, and from 
the witnesses adduced in support of them, it appeared that the defendant, 
who is a beneficed clergyman in Wiltshire, being somewhat pressed for money, 
and seeing a tempting advertisement to the effect that money to almost any 
amount might be obtained on personal security on application to A. B., at 
300, Oxford Street, addressed a letter to the quarter indicated, and ultimately 
accepted two bills for £250 each, which he handed over to one Gardiner, who 
carried on business in Fludyer Street, Westminster, as a bill discounter, under 
the style of Rutter & Co., for the purpose of being discounted, it being 
suggested that they might be “ done” for 10 per cent. The defendant, 
however, never afterwards saw either money or bills. Various reasons were 
interposed by Gardiner by way of explanation of the delay, and at last the 
defendant got tired, and suspecting that he was being made a dupe of, in- 
serted an advertisement in the papers, characterizing the transaction as a 
“ swindle,” and cautioning the world against dealing with the bills. So 
matters stood, with the exception of certain proceedmgs in Chancery, till 
the present action was brought by the plaintiff, who alleged that she was the 
bona fide holder of the defendant’s bills for certain bona fide considerations 
on by her on discounting the same. In the course of his case the counsel 

or the defendant was obliged to put Gardiner into the box, and he stated that 
having received the bills from the defendant with the bona fide intention of 
discounting them, he took them in that spirit to his highly respectable 
bankers, the Messrs. Cockburns, where they lay for three days. Being disap- 
pointed there, he applied to one Coyne, a friend, who undertook the charge, 
and on the 12th September, 1846, brought to him a £100 bank-note, which he 
said was all he could then get, but added that he would produce the rest when 
he had raised the necessary funds on some securities. This £100 note Gar- 
diner swore was all he ever received as part of the discount on the bills for 
the defendant; and he excused the non-payment of it to the defendant on 
the plea that when the obnoxious advertisement of the defendant appeared, 
Coyne told him (Gardiner) that in consequence of that he had been unable to 
get the rest of the money. Besides this, it was shown by the defendant that 
the bills were endorsed to and by one Gadderer, who was a lodger in the 
house of the plaintiff; and it was insisted that the inevitable result of all these 
facts was, that all the parties had conspired together to defraud the defendant 
by cheating him of his bills first, and then suing him thereon afterwards. 

This being an outline of the case set up by the defendant, the plaintiff 
next undertook to prove that she had given actual and bona fide consideration 
for the bills; and with this view it was shown that on the ilth of September 
she had sold out of the funds £300 10s. worth of stock standing in her 
name; that the £100 note admitted to have been received by Gardiner on the 
12th from Coyne, was a part of that sum, and had been paid over to Coyne 
by the plaintiff. It was also attempted to be shown that another £100 note, 
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also realized by that sale, had found its way to Gardiner’s hands on the 17th, 
but in that respect the evidence broke down. 

Mr. Cockburn having replied on this evidence, remarking on the fact that 
the plaintiff had omitted to put Gadderer into the box. 

Mr. M. Chambers replied on the whole case, contending that the plaintiff 
was entitled to recover the whole amount, as it abundantly appeared that she 
had actually parted with her money to the extent of £300 for the purpose of 
discounting the defenaant’s bills; that no connexion was shown between her 
and Gardiner; and that at all events she was entitled to a verdict for £200, 
which he contended had been shown to have reached the hands of the de- 
fendant’s agent for the purposes of the bills. 

Sir F. Pollock, Chief Baron, intimated that in his opinion the plaintiff 
could not recover more than #100 at all events. That sum, and no more, 
had been proved to have come to Gardiner’s hands as discount of the bills, 
and the point for the jury was whether the plaintiff was entitled to that. That 
would depend on the question whether the jury thought that the fraudulent 
dealing with the bills was brought home to the plaintiff. In his opinion, there 
was no evidence to bring that connexion home to the plaintiff. 

The jury having deliberated, asked whether they were bound to find verdict 
for the plaintiff for £100? 

The Chief Baron.—The verdict, gentlemen, ought to be yours, not mine, 
and to that respect to which the tribunal is entitled, it ought not to be 
a hasty — ill-considered one. I think that no one of the pleas is proved, for 
Gardiner is not shown to be connected with or known to the plaintiff, or even 
Gadderer, before the 12th of September. 

The Foreman.—Then, my Lord, we must find for the plaintiff for £100. 

The Chief Baron.—No, you need not do so unless you please, but I am 
bound to tell you that I think there is no evidence to sustain the pleas. 

Foreman.—My Lord, we are of opinion that the £100 was not paid for 
the bills, and that they never were in the hands of Miss Potez. 

(This announcement was followed by a burst of approbation.) 

Chief Baron.—Gentlemen, the pleas are not proved. Some of them 
charge a conspiracy between all three parties, for which they might be in- 
dicted. Would you on such evidence as this convict them of conspiracy ? 

Riemsans~die Lord, there appears to have been a great deal of fraud 
I~ . transaction. We think that the bills were obtained from the defendant 

y fraud. 

Chief Baron.—That has been plain long ago; but the question is whether 
there is evidence to disprove the right of a person to sue on them to the ex- 
tent of £100 at least, who has been clearly proved to have sold out £300 
from the funds on the 11th September, that £100 being paid to the agent of 

. the defendant on the following day. You had better consider your verdict, 
gentlemen. 

The jury then laid their heads together, and remained in close and earnest 
discussion for more than half an hour, when they returned a verdict for the 
plaintiff for £100. 


[We regret very much that the jury were not left to find their verdict on 
the merits of the case, instead of being told that unless they found for the 
plaintiff they must convict the plaintiff and her witnesses of conspiracy. The 
only point, as it appears to us, in favor of the bona fides of the plaintiff was 
the fact of the fellow Gardiner being produced as a witness against her,—the 
man who acknowledged having received £100 for the defendant and kept it 
himself! It is by such cases as these that the Bill Swindlers are enabled to 
pursue their shameful trade successfully. We are surprised at the verdict, 
after the declaration of the foreman of the jury, quoted above.—Ep. B. M.] 
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PRIVATE DEALINGS WITH BANK MANAGERS. 


Cuark v. BeLu.—(Sittings at Nisi Prius before Sir F. Pollock and a 
Special Jury, June 26, 1847.) ; , ; 

The plaintiff is an aged widow lady, residing near Ringwood, in Hamp- 
shire, and this was an action against the defendant, as the public officer of the 
National Provincial Bank of England, in which she sought to recover the sum 
of £400 as for money paid into that bank at Ringwood for her use under the 
following circumstances :—The National Provincial Bank at Ringwood — 
managed by a man named Hutton, it appears that in August, 1842, he tol 
the steward of Mrs. Clark that the bank paid good interest, and asked if he 
knew any one who had money to place out at use, as they were as safe as the 
sank of England. The steward told the good news to his mistress, who, 
having a sum of £400 in her hands, sent it wrapped up in a white pocket 
handkerchief, by the hands of a faithful domestic, who paid it over the counter 
into Mr. Hutton’s hands. On that occasion he seemed to write something in 
a book, and then gave to the servant the following document :— 


“ No.—Tothe manager of the Ringwood Branch of the National Provincial 
Bank of England. Pay Mrs. Clark——only four hundred pounds. 
(£400.) “G. M. Hurron, at the Bank.” 


This document, which was in fact the common printed form of check, with the 
words, “ or bearer”’ struck through, was given to Mrs. Clark, and she received 
interest at £4 per cent. on it from Mr. Hutton, at the bank, till March, 1843, 
when on her sending for her money Mr. Hutton had absconded, and the bank 
refused to admit any liability on their part to refund it, as they did with re- 
ference to other similar transactions, one of which was proved to-day on the 
part of the plaintiff. On the part of the defendants, it was contended, that 
as there was no entry whatever in their books relating to Mrs. Clark and the 
sum in question, and as Mrs. Clark had received from Mr. Hutton nearly double 
the interest usually allowed by bankers on deposits, the transaction was a private 
one between her and Mr. Hutton, who was a coach proprietor and corn dealer 
at Ringwood, as well as a bank manager, and was well known to the plaintiff. 
In addition to these facts it was shown that Mrs. Clark had repaired to the 
bank after Hutton had absconded, and had presented the document for pay- 
ment as a check by Hutton on the bank; that it was refused; that an action 
was afterwards brought in Wiltshire thereon, and abandoned by tue plaintiff, 
who was proved to have made several statements in relation to the transaction 
which, as was contended, imported that it was nothing more or less than a 
loan at 4 per cent. from her to Hutton, who had taken up money under simi- 
lar circumstances from other parties, and had a private account with the bank, 
on which he always drew in the form of the document given to the plaintiff to 
— his checks from those of his son, who was also connected with the 

The Altorney-General having replied upon the whole case, contending that 
the transaction was one with the bank. 

The Chief Baron proceeded to sum up the evidence to the jury, leaving it 
to them to say whether they thought that the money in question was paid to 
Hutton by the plaintiff as the agent of the bank, and on the credit of the 
company, or was a loan to him in his private capacity. If they thought that 
the transaction was an ordinary one withthe bank, the defendant would be 
liable for the sum received by their officer ; but if the plaintiff had in fact lent 
it to Hutton, without reference to the credit of the bank, she could not now 
turn round and make the bank her creditor for the amount. 

The jury, at the conclusion of his Lordship’s remarks, which occupied up- 
wards of two hours in delivery, returned a verdict generally for the plaintiff. 
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Savings’ Hanks, 


EFFECT OF THE RECENT MONETARY PRESSURE ON THE 

DEPOSITS IN SAVINGS’ BANKS. 
In our number for July will have been found the particulars of 
the transactions between the National Debt Commissioners and 
the Trustees of the Savings’ Banks and Friendly Societies up to 
20th November, 1846, to which we had alluded in our previous 
number, page 164, when we called the attention of our readers to 
the deficiency then existing in the value of the assets held by the 
Commissioners on account of the Trustees, estimated at about 
four millions of pounds sterling. 

The accounts up to 20th November, 1846, show, as will 
have been seen, a continued increase in the liabilities of the 
Commissioners to the Trustees, amounting, for the year ended 
on that day, to the sum of £900,254 18s. 8d. in the case of 
the Savings’ Banks alone. 

Considerable sums having, however, been drawn from some 
Savings’ Banks since 20th November, 1846, on account of the 
recent monetary crisis, and large sales of stock having conse- 
quently been made by the Commissioners to meet the demands 
of the Trustees, Mr. Hume very properly conceived that some 
statement was due to Parliament on the subject of those with- 
drawals and sales, and therefore moved for and obtained the 
following returns, which were presented in the course of the last 
month and ordered to be printed. 

First.—Account of the number of individual depositors, and 
of charitable institutions and friendly societies depositing their 
funds in Savings’ Banks, and of the sums deposited, divided into 
the usual classes, on 20th November, 1846. 

Second.—Account of the amount of principal money received 
from and of interest credited to, and of principal and interest 
money paid to the Trustees-of Savings’ Banks, distinguishing 
Great Britain and Ireland, by the National Debt Commissioners, 
from 6th August, 1817, to 20th May, 1847; of the amount of 
money, principal and interest, due to the Trustees by the Commis- 
sioners on the 20th May, 1847; of the securities held by the 
Commissioners on the 20th May, 1847, and of the value of those 
securities at the prices of that day (stating such prices), to provide 
the amount due by the Commissioners t6 the Trustees on that 
day for principal and interest. 

Third.—Account of the aggregate amount of interest paid 
and credited to the Trustees of Savings’ Banks (distinguishing 
Great Britain and Ireland) by the Commissioners, and of the 
aggregate amount of interest or dividends received by and due to 
the Commissioners on the stocks, funds, and Exchequer bills held 
by them on account of the Trustees, from 6th August, 1817, to 
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20th May, 1847, inclusive; and stating also the difference in 
amount between the amounts so paid and credited and received, 
up to the 20th May, 1847. 

Fourth.—Account, stating in detail the changes which have 
been made in the Bank Annuities and Exchequer bills held by 
the National Debt Commissioners on aceount of the Trustees of 
Savings’ Banks, under the authority of the Acts of 9th Geo. IV., 
cap. 92, and 3rd Wm. IV., cap. 14, showing, in separate columns, 
the dates, description, and extent of each of such changes, and 
the rates at which the changes were effected, from 5th July, 
1846 (all in continuation of Parliamentary paper No. 616, ses- 
sion 1846). 

Fifth.—Account, stating in detail the purchases and sales of 
Bank Annuities and Exchequer Bills effected by the National Debt 
Commissioners on account of the Trustees of Savings’ Banks, 
under the authority of the Acts 9th Geo. IV., cap. 92, and 3rd 
Wm. IV., cap. 14, showing, in separate columns, the date, des- 
cription, and extent of each of such purchases and sales, and the 
rate at which each of such purchases and sales was effected, from 
5th July, 1846 (in continuation of Parliamentary paper, No. 
681, session 1846). 

The information afforded in the above returns, after they 
have been analysed and compared with those previously ren- 
dered, which shall be done previous to the appearance of our 
next number, will show the precise effect which the recent pres- 
sure for money has had upon the Savings’ Bank deposits, and the 
extent to which the National Debt Commissioners have conse- 
quently been obliged to dispose of the stock standing in their 
names on account of the Trustees to meet the demands of the 
depositors. It would have been interesting if the above returns 
had been accompanied by one showing the amount of money 
paid to and drawn from the Commissioners hy the Trustees in 
each week since the commencement of the recent monetary crisis. 
The sums received from and paid to the Trustees of Savings’ 
Banks by the Commissioners in each quarter of the years 1843 
and 1844, were as follow : 


Received from the Trustees. 
Ist Quarter, 1843 .. £524,856 ; 

2nd_sSa, Po re 267,411 

3rd_gy i * 380,202 re “ 

4th ,, - Pt 612,040 os ea 126,694 


Totals .. £1,784,509 wh .» £663,443 
Ist Quarter, 1844 .. £729,455 = .. £84,463 
feds -" o 318,776 one os 202,633 
3rd on ee se 372,519 a et 200,025 
4th na aa ae 377,415 o_ = 213,698 


. £1,798,165 oe .. £700,819 
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The excess received was therefore £1,121,066 in 1843, and 
£1,097,346 in 1844. There can be no question that if an account 
similar to the above, as regards the first and second quarters of 
the present year, were rendered, the balance would be quite the 
other way, in consequence of the recent depression in the money 
market, and the reduced prices of the public funds ; indeed, the 
withdrawals from one London Savings’ Bank only, between No- 
vember, 1846, and last month, have exceeded the payments into 
that bank by upwards of one hundred thousand pounds. 





LOSS ON INVESTMENTS FOR SAVINGS’ BANKS. 


Sir,—I have been an attentive reader of your Magazine from its com- 
mencement to the present time, and beg to offer my humble testimony in 
favour, not only of the ability with which it has been conducted, but also of 
the general soundness of the views advocated by you and your numerous cor- 
respondents in reference to the monetary affairs of the country. 

My object in addressing you now is not, however, with respect to the great 
question of the day, namely, the doctrine of the currency, which I leave to 
more able pens than mine, except that I venture to state, en passant, that it 
appears to me the perfection of absurdity to assert, without the shadow of a 
reason in its support except that of mere assertion, as Sir Robert Peel and 
his supporters do assert,—with due deference, however, to their supposed 
superior wisdom and ability,—that for every five pounds sterling, in gold, taken 
out of the Bank of England, a corresponding seating in the note circulation 
should be compulsorily effected. The calamitous result of such operations on 
a large scale has been already ably shown in your pages ; I therefore proceed, 
=— further waste of your time and space, to my own more immediate 
object. 

' I believe I was the first who called your attention to the subject of Savings’ 
Banks, and of the propriety and advantages of your giving some of your time and 
thoughts to the question. You have, in almost every Number since then, given 
an ‘article or a document in reference to those institutions ; but I feel compelled 
to state—and I do so with —that their general tone and tendency have 
not been either favourable or friendly. You are the organ of the great banking 
interest of the empire, and naturally support the views and interests of the 
banks, whether joint-stock or private. 1 do not impute any improper motives 
in saying so: it is not in human nature to suppose that those great esta- 
blishments do not sometimes cast a longing eye on the enormous accumulation 
of capital (amounting, in November, 1846, to £33,802,630 sterling) placed in 
the hands of Government through the agency of Savings’ Banks. If these 
institutions did not exist, or if they were even now considerably restricted in 
their operations, either by a reduction in the rate of interest credited them by 
Government, or by a still further limitation in the amount allowed to be depo- 
sited by individuals, there can be little doubt that a large portion of the sums 
which otherwise would be placed in the Savings’ Banks, would necessarily find 
its way into the greater banking institutions, and, pro tanto, increase their 
available capital. But the question to which I now more particularly wish to 
direct your attention, and that of your readers, and ‘of all those interested in 
Savings’ Banks, is the alleged deficiency in the value of the assets of Savings’ 
Banks in the control of the Government to pay off the claims of the trustees of 
those institutions, as well as those of friendly societies. In your Number for 
the present month, calculating the value of the assets at the prices of 20th 
November, 1846, you state, in a document extracted from the Parliamentary 
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Returns, that the deficiency amounts to the very respectable sum of £1,796,651 
sterling. I will even strengthen your statement, on the authority of the last 
Savings’ Bank Circular, by stating that, estimating the value of the assets at 
the prices of stocks on the 25th June last, the deficiency then actually amounted 
to the enormons sum of £3,559,462 sterling. You further state, on the au- 
thority of the same Parliamentary document, that the nation has incurred a 
loss on the difference between the amount of interest received by the Govern- 
ment on the investments of Savings’ Bank capital in the Funds, and the 
amount of interest paid and credited to the trustees of Savings’ Banks and 
Friendly Societies, amounting, in the aggregate, to £2,354,781 6s. sterling; or, 
in other words, that the nation has paid towards the support of those institu- 
tions an annual sum of £85,460 8s. 5d. 

The series of figures I have just quoted present, it must be candidly ad- 
mitted, a very formidable array ; and if such a result should ever unfortunately 
be realised, the consequences to the nation generally would be most ruinous. 
But the whole question of Savings’ Banks should be placed in a more general 
point of view. I venture to contend that the deficiency and the annual loss 
referred to in reference to the Government and the public exist only on paper. 
Before such a loss can possibly be sustained by the Government or the public, 
the time must arrive when deposits shall altogether cease being placed in 
Savings’ Banks, and when every individual depositor now having funds therein 
(amounting to upwards of a million persons in November last) shall come to 
the determination to withdraw their deposits from those institutions. The 
question may now be asked, Will such a period ever arrive? Will the glorious 
empire of Great Britain—so extensive in commerce, so rich in manufacturing 
property, and in other wealth of a thousand different kinds—ever arrive at 
such a state of poverty, decay, and decrepitude as to produce so fearful a state 
of things? I, for one, do not believe it. It is barely possible, perhaps, some 
thousand years hence or so. I have more confidence and faith in the stability 
of our institutions, and of our consequent existence as a great nation as long as 
time shall endure, than for a moment to suppose so. I as firmly believe that 
the national debt will at some future time be paid off, as that the Savings’ 
Bank account between the Government and the trustees shall be finally closed; 
and if the account be never brought to a close, it must, I should think, be 
conceded that there can be no loss sustained by the public. So far from the 
nation having paid as much as one farthing in support of Savings’ Banks, those 
institutions have been, since the year 1817, a period of thirty years, not only 
self-supporting, but have besides been liberally contributing to the replenish- 
ing of the British exchequer. The entire transactions of Savings’ Banks with 
the Government should be viewed as an immense running deposit account 
between a banker and one of his customers, into which large sums are being 
constantly paid to his credit, and smaller sums withdrawn, the credit side 
exhibiting, on 20th November, 1446, the aggregate of £54,411,002, and the 
debit side only £20,608,372, leaving, as already stated, a credit in favour of 
Savings’ Banks of £33,802,630 sterling. The customer of a bank may, it is 
true, close his account at any time, and demand his balance ; but he would be 
a bold self-confident man who would venture to assert that the Savings’ Bank 
account with the Government will be at any time closed, and the balances 
demanded by a million of customers. The whole question of the alleged defi- 
ciency has been, in my opinion, got up by political economists and by self- 
interested bankers (I do not intend the last expression in an offensive sense) 
for the purpose of alarming the public, and, by the pressnre from without, 
compelling the Government of the day to reduce the interest, and lessen the 
amount of deposits to be made by individuals. Such statements are well 
calculated to produce panics ; and, » Fer som when no necessity now exists for 
making them, and when, if Savings’ Banks be let alone, and allowed to go on 
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and prosper, and strengthen the Government by the assistance which as the 
have hitherto given so they would still continue to give, if undisturbed in their 
operations, in keeping up the prices of the Funds by the large sums placed at 
the disposal of the commissioners for investment, no well-wisher of the 
stability of our financial condition should give any countenance to the getting 
up of sueh alarming statements, the realisation of which will be, as I firmly 
believe, never witnessed. Should such a state of things ever unfortunately 
arrive, chaos will have come again, and the proprietors of Government Stocks 
and of all other public Funds will in vain look for the value of their securities. 
I am, sir, your most obedient servant, 
Savings’ Bank, Ireland ; W. L. (an Actuary.) 
July 15th, 1847. 


[The remarks of our correspondent require some comment, which we may 
offer on a future occasion. His observation, however, that the deficiency in 
the value of the assets in the hands of the National Debt Commissioners, on 
account of Savings’ Banks, exists only on paper, is made at rather an iop- 
portune period; one of the Parliamentary Papers, to which we have alluded 
in our usual Savings’ Bank article for the present month, showing that, be- 
tween 16th March and 12th June last, the Commissioners sold, on account of 
Savings’ Banks in England, the aggregate sum of £1,040,000, 3 per Cent. 
Stock, at prices varying from 85% to 894; the last purchases of 3 per Cent. 
Stock made by the Commissioners, on the same account, having been at 
— varying from 95} to 1003. We do not attribute any blame to the 

avings’ Banks, or their officers, for these results; but we think the system 
requires reformation, and that this would add to the utility and efficiency of 
the y Z Banks themselves, as well as avoid an annual national loss, and 
the risk of a monetary panic.—Ep. B. M.] 








Communications 
To the Editor of the Bankers’ Magazine. 


LAW OF EVIDENCE.—ADMISSIBILITY OF JOINT STOCK BANK 


SHAREHOLDERS AS WITNESSES IN CERTAIN CASES. 


Srr,—May I beg your attention to the Act 6 and 7 Vic., c. 81, entitled, 
“An Act for Improving the Law of Evidence,’? and may I request you to 
inform me whether you consider that under the provisions of that Act, which 
I will state more particularly below, a shareholder of a Joint Stock Bank, not 
being the public officer named in the record, is a competent legal witness in 
suits by or against the public officers representing the company; and will you 
a further to state whether you are aware of any decision in England or 

reland on this very important point ? 

The following are the words of the Act in section 1, which seem to bear on 
the question, omitting all that appear unnecessary to elucidate my inquiry:— 

“That no person offered as a witness shall hereafter be excluded by reason 
of incapacity from interest from giving evidence * * * but that every 


person so offered may and shall be admitted to give evidence on oath * * 

notwithstanding that such person may or shall have an interest in the matter 
in question * * * Provided, that this Act shall not render competent 
any party to any suit, action, or proceeding, individually named in the record 


* or any person in whose immediate and individual behalf any action 
may be brought or defended.” * * * 
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The question turns on the meaning of the concluding words. Query ?— 
Is any action by or against the public officer brought or defended in the im- 
mediate and individual behalf of every shareholder? They are certainly the 
real parties to the action, and the public officer is but their nominal represen- 
tative ; and yet it is supposed that one of the special objects of this Act was 
to remove the incapacity of shareholders in Joint Stock Companies as witnesses 
in suits affecting the company. Yours, &c. 
A CONSTANT READER. 


[We have given some attention to this question, but are not able to speak 
with confidence upon the point. We think the shareholder would not be a 
competent witness, because the action is brought on his behalf if the bank 
officer sue ; and if the bank officer be sued, then the shareholder might, in 
the case of an adverse verdict, have an execution issued against him. But the 
point is attended with many difficulties, and when it arises will afford much 
discussion.—Ep. B. M. 





AS TO PROOF OF ALTERATION OF BILL OF EXCHANGE 
AFTER ACCEPTANCE. 


S1r,—Suppose that the domiciling of a bill of exchange is written across 
a bill, under the signature of the acceptor, and not in the handwriting of the 
drawer or acceptor, and suppose an action for the recovery of the bill against 
the drawer, Quere?—Is the onus on the plaintiff to show that the domiciling 
was on the bill with the privity and assent of the acceptor, or should the 
court presume that it was so, and is the defendant bound to prove the con- 
trary ? 
s the question affected in any way by the fact of the domiciling being 
written over or under the acceptor’s signature ? 
Yours, &c., A. B. 


[In the case put, we think it would not appear clear that there was an altera- 
tion upon the face of the bill; and therefore, if the defendant relied upon that 
defence he must prove it. (Hamlin v. Bruck, 10 Jurist, 1094.) Where an 
alteration appears upon the face of the bill, the party me it must show 
that it was made with the consent of the parties, or before issuing the bill. 
(Knight v. Clements, 3 Neville and Perry, 375.) But we think, in the absence 
of all proof to the contrary, the presumption would be, that a special accep- 
tance,—whether written over or under the acceptor’s name, and whether 
written by him or not,—was written before the bill was issued, and with the 
acceptor’s assent. 

In Desbrowe v. Wetherby (1 Moody and Robinson, 438), it appeared that 
the words, “ Payable at Archibald & Co., Regent Street,” had been added 
without the acceptor’s authority. ‘Chief Justice Tindal, in summing up, 
asked the jury whether they were satisfied that the addition of the place where 
the bill was payable was made after it was accepted by the defendant? If it 
was, there was nothing to show that the defendant authorised the alteration ; 
and therefore the alteration, being a material one, vitiated the acceptance. It 
materially altered the situation of the parties, inasmuch as the drawer and 
indorser would be made liable, as upon a default by the acceptor, if he failed 
to pay the bill at a place of which he might have no knowledge, and so no 
opportunity of providing funds there to meet the bill when at maturity. The 
result of this would be, that the acceptor might be made liable to costs at the 
suit of these parties.” —Ep. B. M.] 
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BILL SWINDLING, AND PRETENDED MONEY LENDERS. 


The following communication which appears in The Times illustrates the 
manner in which the swindlers, whose practices we have so frequently exposed, 

on their operations. The writer says— 

“The cases of several parties who have lately been swindled out of their 
bills having been brought before the public, I am induced to forward you a 
short statement of the system pursued by the fraternity of bill-stealers. 

“ Advertisements — in all the newspapers of England, with the honour- 
able exception of The Times, proposing to lend money to noblemen and gen- 
tlemen, on various and all sorts of securities ; letters in the first instance to 
be addressed to A. B., or X. Y. Z. 

“ Respectable persons answering these advertisements, requesting a loan, 
have sent to them by post bill stamps, across which they are just to write their 
names, and on their being returned in a day or two after they will have the 
money either paid into their bankers’ or sent down to them. 

“Two or three days after the bills have been parted with the acceptor re- 
ceives a letter from one of the fraternity, to know if the bills bearing his name 
are genuine, and if they will be paid when due, as the writer had been applied 
to to discount them. An acknowledgment of these facts from the unsus- 
picious acceptor is afterwards produced at the trial, should he refuse paying, 
as evidence that the plaintiff had good reason to believe that the defendant 
had received value for his acceptances. 

“When these swindlers are hard up they adopt another plan, which is to 
get one of the clique to write to the acceptor, stating that the bills having 
been seen in disreputable hands, he would undertake for a trifling remunera- 
tion (say £50 or £100, according to the amount of the bills) to get them 
restored ; and many a man, to avoid trouble or having his name brought before 
the public by prosecuting the scoundrels, prefers coming to some understand- 
ing for the restoration of his acceptances. 

“A. B. and X. Y. Z. are generally broken down legs, and men who have 
lived by their wits; their aids are sheriffs’ officers and pettifogging lawyers. 

“If the respectable papers would follow the admirable example set them 
by The Times, and me to insert these money-lending advertisements, 
* Othello’s occupation would be gone.’ 

. “Many of at advertising men, who have had the misfortune of having 
£150,000 paid off, or who have £100,000 more than they know what to do 


with, have served a short apprenticeship in some of Her Majesty’s prisons for 
bill-stealing !” 





CORRECTION OF ERRATA IN INDIAN BANKING STATISTICS. 


Sir,—As it is exceedingly desirable that a work so extensively read, not 
only in England but in India, and so eminently useful, as your Magazine, 
should possess the most correct information on all subjects interesting to 
bankers, I take the liberty to point out one or two errors which appeared in 
the April number in the second article on the “‘ Banking Institutions of British 
India ;” and I feel assured that they only require to be brought to your notice 
to be rectified, as at present they are at variance with the statements of the 
Banks of India published in your number for December last. 


1.—In the statement of the assets of the Bank of Bengal, the amounts of 
advances, and cash and government securities, are reversed; the advances 
should be £1,917,650, and not £788,536. In the same way the cash and 
government securities should be £788,536, not £1,917,650. 

2.—The capital of the Bank of Bengal is £1,070,0C0, not £1,000,000 ; and 
of the Bank of Bombay £525,000, not £520,000. 
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3.—The Oriental Bank has a note circulation. 

4.—In the statement of the balance sheet of the Bank of Madras, there is an 
error of about £500,000; the assets are stated to be £#1,023,208 on the 
30th June, 1846, and referring to the December number of the Magazine, 
I find this is the exact amount of the assets of the Bank of Bombay on that 
date ; in short, the balance sheet of the Bank of Bombay is put down as 
that of the Bank of Madras. I have no copy of the Bank of Madras balance 
sheet for June, 1846, but on the 3lst December, 1845, the assets were 
£558,693, and on the 3lst December, 1846, they were £527,230. 

5.—The Commercial Bank of India, with a banking capital of £438,120 (see 
detailed statement published in your April ae, is omitted altogether 
in the list of metropolitan banks. 

It is to be regretted that these mistakes occurred, as the tables in the Ap- 
ndix are made out from the preceding balance sheets, and, therefore Tables 
and V are inaccurate, as shewing the true proportions of the several classes 

of accounts, and of private and banking capital of the European banks, the 
balance sheets themselves being erroneous. 

I hope you will not think that the above remarks are written from the 
mere love of finding fault, on the contrary, I receive your Magazine regularly, 
and derive much information and pleasure from the perusual of its valuable 
contents, and trust that it will meet with the support it deserves, from all who 
are interested in monetary transactions. 

Every bank should take at least one copy for each branch, and it should 
be a rule that those employed in the bank should be familiar with its contents. 
I have no doubt, however, that all young bankers who wish to qualify them- 
selves for promotion read it with as much pleasure as 


Your obedient Servant, 
Bombay, 12th May, 1847. OFF. 


{1.—Shrof is correct in this statement, but at p. 78 of the May number, he 


will find an accurate digest of the official balance sheet of the Bank of 
Bengal, on 3lst December, 1846. 


2.—We are obliged by the correction of the small under-statement of the 


capital of the Bank of Bengal, at page 9; on the same we describe 
the capital of the Bank of Bombay as “about £520,000 ;” so that on that 
point we were scarcely in error. 

3.—We are also glad to acknowledge this correction ; but we believe we are 
right in concluding that it refers to only a recent fact, and one which is not 
much known beyond the locality. 

4.—By some oversight ih correcting the press, we are sorry to perceive that 
Shroff is quite night in this comment, but fortunately the correct propor- 
tions of the means of the Bank of Madras are so very nearly the same as 
those we have erroneously quoted, that Table I, the most important of the 
series, remains unaffected. 

5.—It is true that the April number contains a report of the Commercial 
Bank of India, but the writer of the article in question had no means of 
seeing that report until it was too late to incorporate it with his text, 
otherwise he would gladly have made all proper use of it. 

We regret the occurrence of these errors. We exercised considerable care 
and diligence in compiling the figures; but if Shroff has ever had much ex- 
ey as a statistician, he will readily understand how easily mis-statements 

ike the above escape the most guarded inspection. We are much obliged to 
him for his corrections, and we are glad to find that in a series of tables, col- 
lected from a variety of sources, and relating to a subject almost new to 


English readers, his evidently experienced eye has detected no more serious 
lapses.—Ep. B. M.]} 
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Reports of Joint Stork Danks. 





SOUTH AUSTRALIAN BANKING COMPANY. 


At the Sixth Annual Meeting, held in London, 29th June last, the fol- 
lowing Report was presented by the Directors :— 


** Since the last annual meeting the commerce of South Australia has been 
greatly increased by the extended working of its mines (chiefly of copper), 
and by numerous additions to its population, including a fair proportion of 
capitalists. Continued progress in developing the resources of the colony 
seems certain. The excitement consequent upon successful mining enter- 
prises has naturally existed in South Australia; but the directors cheerfully 
testify to the caution of the local board and manager, who appear to have 
conducted the bank most skilfully, and to have fulfilled the instructions of the 
London directors—that every facility should be rendered to the legitimate 
trade of the province, but that none of the capital should be risked in 
hazardous schemes. During the last year an extensive and profitable bu- 
siness has been transacted by the bank, the results of which the board now 
communicate. 

** At the annual balance on 30th November last, the local management 
again scrutinized every asset, and, with few exceptions, considered all to be 
good for the amounts appearing respectively in the books. The few bad and 
doubtful debts were transferred to profit-an-dloss (as ordered by the London 
board), that your balance-sheet might be unobjectionable; and the manager, 
Mr. E. Stevens, reports as follows :—‘ Having most’ rigidly examined mto 
every asset of the bank, we at once passed to profit-and-loss account every 
item of a positively doubtful nature, that the instructions on this head 
should be fully complied with, and that the directors should be cognizant of 
the state of the affairs of the bank. We have satisfied ourselves, by the 
most careful and rigid scrutiny, that the amount of net profits is bona fide 
correct.’ Some few debits have also been made to profit-and-loss from matters 
arising on adjusting old concerns; and numerous small sums have, through 
Mr. Stephen’s vigilance, been recovered upon debts previously written off 
as hopeless. The net profits of the year’s business at Adelaide, after every 
deduction for expenses of the establishment, unusual charges (from having to 
import extra supplies of specie, notes, stationery, &c.), loss on old affairs, ke ° 
&c., show an increase upon those of last year. 

«* The South Australian Company having paid off much of their debt, the 
receipts in London, for interest, &c., have necessarily been reduced. 

“ The summary of the general profit-and-loss account is as follows, viz.— 


Amount of undivided profits on 25th May, 1846, 

£10,584 14s. 5d., less appropriated to preliminary 

expenses and to reserve fund, £3,150............ £7,434 14 
Balance of former Adelaide profits, not then included... _—-1,288 12 
Net total of profits at Adelaide and London for 1846-7, 

after every deduction, including the £1,000 voted 

to the directors at the last meeting .........2.... 9,383 14 2 


— OO 


£18,107 0 8 
From which deduct dividend paid in July, £3,242 5s., 
dividend paid in January, £3,242 5s., and dividend 

on colonial shares, £21 10s. 9d..............005 6,506 0 9 


Balance of undivided profits on 3lst May, 1847 £11,600 19 11 
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“The directors beg to recommend, that from this balanceof £11,600 19s.11d. 
the sum of £1,600 be applied in further reduction of preliminary expenses’ 
account ; that £1,000, or 10 per cent. (as by the deed of settlement) upon 
the net residue of the year’s profits, be added to the reserve fund; and that 
from the balance a dividend of 5 per cent. per annum, clear of income-tax, 
upon the instalments paid up, be made payable half-yearly in July and January 
next, as usual. Should you adopt this recommendation, the effect will be 
as follows, viz.:—the preliminary expenses’ account will be reduced from 
£11,600 to £10,000; the reserve fund, commenced last year only, will be 
£2,050; and after meeting the dividend of 5 per cent. per annum, clear of 
income-tax, a small surplus will go forward to the next account. 

“The annual accounts to 31st ultimo have been duly audited, and will now 
be submitted for your confirmation. A statement of the average weekly 
assets and liabilities of the colonial establishment to 30th November (the 
date of the balance) will also be read for your information. 

* During the last year a vacancy occurred in the direction by the decease 
of the late G. Davenport, Esq., which the board temporarily supplied, by 
appointing J. B. White, Esq. to act until this meeting. Mr. White requests 
your suffrages to confirm him in the direction ; he is one of the oldest share- 
holders, and the court gladly recommend him to your notice. Sir J. Pirie, 
Bart., also goes out of office, on the second vacancy to occur in rotation. The 
auditors, J. Brown, Esq., and F. Ladbroke, Esq., also retire, pursuant to the 
deed of settlement; but these gentlemen are eligible for re-election, and offer 
themselves accordingly. The local board at Adelaide has been strengthened, 
and now consists of G. Morphett, Esq., R. F. Newland, Esq., and E. I. S. 
Trimmer, Esq., gentlemen of high standing in the colony. The London 
directors have the pleasure of pr the efficient services of these 

entlemen; and also the continued attention of your able manager at Adelaide, 
‘dward Stephens, Esq., to every measure which can advance the bank’s 
interests. 

“The imperative necessity of furnishing more capital for the growing 
trade of the colony, now so firmly planted, and so increasing in population 
and wealth, obliged the directors to call up recently the last £2 10s. upon 
the shares. The board wished the state of the money market had been more 
favorable ; but when it became a question as to the chance of the bank’s 
efficiency being impaired for lack of funds, the directors felt assured that the 
proprietors would meet the call readily, and they duly appreciate the prompti- 
tude with which it has been responded to. Should the progress of South 
Australia continue advancing, as seems likely to be the case, it may hereafter 
become expedient to increase the capital of the company. The long-pending 
negotiation with Government for a charter of incorporation seems at length 
approaching a favorable termination; and the board have every reason to ex- 
pect, in a few weeks, the formal grant of such a charter as they can recommend 
to your ready acceptance. 

*“* The directors believe that the bank has now reached a stage of pro- 
esa prosperity ; and they point to the steady reductions making in pre- 

Iminary expenses’ account,—the addition to the reserve fund,—and the 
increased dividend, as confirming this opinion. If favored with a continuance 
of the success now marking their efforts, the preliminary expenses will, in a 
few years, be wholly liquidated; and the amounts of profit now put to that 
account will swell the dividend, so as to leave a handsome return for your 
capital. The board assure you that they have closely examined all the affairs 
of the bank, and they consider its position has never been so promising; their 
unceasing efforts will be used to increase its success. 


“ Half-yearly statement of the average weekly amount of the Liabilities and 
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Assets of the Bank of South Australia, in the Province of South Australia, 
from 26th May, 1846, to 30th November, 1846, both days inclusive :— 


LIABILITIES. 

Notes in circulation not bearing interest £15,500 16 8 
Bills in circulation not bearing interest 2,275 5 10 
Bills and notes in circulation bearing interest nil. 
Balances due to other banks 1,522 13 0 
Cash deposited not bearing interest 48,099 19 7 
Cast deposited bearing interest 12,293 15 5 


Total liabilities £79,692 10 6 


ASSETS. 


Gold, silver, and other metals £49,733 9 10 
Landed property (bank premises, &c.) 7,108 3 0 
Bills of other banks nil. 

Balances due from other banks and agents 4,411 ll 4 
Debts due to the bank, including bills, notes, securities, &e. 154,244 13 8 


Total assets £215,497 17 10 


“ Bank of South Australia, Adelaide. 
2nd December, 1846.” 


After the reading of the Report, its suggestions were unanimously adopted, 
and votes of thanks given to tlie Chairman afd Directors, to the Manager at 
Australia, E. Stephens, Esq., and to the London Manager, E. J. Wheeler, Esq., 
for their constant attention to the company’s affairs. 





THE ORIENTAL BANK. 
Statement of Liabilities and Assets at July lst, 1847 (from the London Gazette). 


Deposits and other liabilities £1,191,907 12 3 
Capital, paid-up and reserved fund 1,019,480 1 6 


£2,211,387 13 9 


Cash and Government securities .- ‘, £389,339 16 6 
Bills outstanding, cash credits, and loans 1,787,140 8 1 
Dead stock 34,907 9 2 


£2,211,387 13 9 





CLYDESDALE BANK... 


The Annual Meeting of this Bank was held on the 13th July ult., in the 
Tontine Hotel, Glasgow. A dividend of 64 per cent. was declared, being one- 
half per cent. above that of last year, and the bank paying the income tax. 
It appeared that no part of the profits for the year arose from the sale of stock, 
being exclusively derived from the usual banking business. The reserve fund 
on the occasion of last year’s meeting was stated at £140,000, whereas this 
year it is £150,500. 
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THE COLONIAL BANK. 


At the half-yearly meeting of this bank, held 6th July, ult., the profits for 
the six months ending 31st December last were stated to have been £20,836, 
of which £10,000 is to be appropriated to the payment of a dividend of 2 per 
cent. (being at the rate of 4 per cent. per annum), and £1,506 to a reduction 
of the preliminary expenses, leaving “£9,330 to be carried to the credit of the 
bad et doubtful debt account, which will then be reduced to £30,641 2s. 9d. 
The balance-sheet inserted in the report exhibits the following items :— 

Desrts. ASSETS. 

Circulation ae .. £205,388 | Specie .. ie .. £262,361 
Deposits and other liabili- Bills discounted, including 

ties a es .. 811,249 those past due, but re- 
Paid-up capital .. .. 500,000] ported good .. -. 802,149 
Profit vin si .- 20,836 | Cash credits and current 

accounts ae .. 145,489 
Bills due in London, cash 

at banker’s, &c.. -» 267,700 
Balance of badand doubtful 

debts .. - si 39,972 
Bank premises and furniture 18,296 
Balance of preliminary ex- 

penses .. oe - 1,506 





Total Debts. . £1,537,473 Total Assets. . £1,537,473 





UNION BANK OF LONDON. 


Art the General Meeting on Wednesday, the 14th of July, 1847, the following 
Report was read by the Secretary ;— 

“The directors have much pleasure in submitting the eighth annual re- 
port of the affairs of the bank to the proprietors, and congratulating them on 
the result of the business during the last year, a period marked by unusual 
commercial pressure. 

“It will be seen from the accounts now presented, that the net profits of 
the year amount to £47,598 16s. 7d. Ample provision has been made for 
bad debts, and the proprietors will observe that £25,145 1s. 10d. has been 
paid to customers for interest on their current and deposit accounts. 

“The directors consider that they are justified by this prosperous result 
in increasing the rate of dividend, and they have therefore declared a dividend 
for the last six months of 3} per cent., which, with 2} per cent. paid in 
January, will make the dividend 6 per cent. clear of Income Tax for the whole 
year. The directors have the fullest confidence that this rate will be per- 
manently maintained, without either trenching on the Reserved Fund, or 
ery | those principles on which the bank was originally founded. 

* After providing for the dividend (now amounting to £25,.374 for the 
year), and appropriating £500 as usual in gradual liquidation of the prelim- 
7 expenses, there remains a surplus profit of £21,724 16s. 7d., of which 
£16,696 5s. 5d. has been carried to the reserved fund, now amounting to 
£40,000 sterling, invested in Government securities, and the balance of 
£5,028 11s. 2d. has been carried to profit and loss new account. 

“The directors have considered the subject of the appropriation of the 
reserved shares, and have resolved that they shall be offered in the first in- 
stance to the shareholders only, in rateable proportion to the shares held by 
them, and on such terms as shall be equivalent to a liberal bonus; and the 
proprietors may rely on the directors giving ample notice of, and selecting 
such a period for, this appropriation, as shall be most desirable for the interests 
of the bank and advantageous to the proprietors individually. 
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Tue Union Bank oF Lonpon, 30TH Jung, 1847. 








LIABILITIES. 

Paid-up capital, £10 per share on 42,290 shares .. .. £422,900 0 0 

Due by the bank on current accounts, deposit receipts (in- 
cluding interest accrued), circular notes, &e. .. -. 2,510,064 .5 2 

Reserved fund, invested in Three per Cent. Consols, as per 
eontra ie Ne ea - Hs v9 an 22,954 15 8 
Making together - ote .. 2,955,919 0 10 
Add surplus profit .. be we 47,598 16 7 
Total liabilities is £3,003,517 17 5 

ASSETS. 


Cash in the bank, in the Bank of England, loans, exchequer 





bills, and other government securities, bills discounted, &c. 2,899,749 0 9 
£23,961 18s. 5d. Three per Cent. Consols (reserved fund) 22,954 15 8 
Bank premises, consisting of freehold buildings in Princes- 

street, Mansion-house, and Argyll-place, and purehase of 

lease and fixtures of premises, 4, Pall-mall, East aa 57,741 ll O 
Preliminary expenses ne 12,500 0 
Half-year’s dividend, to 3lst ; December, 1846, amount car- 

ried forward ‘ a 10,572 10 0 

Total assets .. ea ii £3,003,517 17 & 
APPROPRIATION OF THE SURPLUS. 
Dividends on paid-up capital, viz. :— 

oo to 3lst December, 1846, already ot, at 3 
10,572 10 O 

slteus, to 30th June, "1847, 1 now declared, “at 3 p ner 

cent., making the rate of the dividend for the = 
year 6 per cent oa ‘ro ve x“ “ 14,801 10 0 
Addition to the reserved fund. o ms es a 16, pe : 5 
Proportion of preliminary expenses . 0 
Undivided profit—carried to profit and loss new account . 5, 028 W 2 


Total surplus profit, after deducting all expenses paid or 
due, and interest (£25,145 1s. 10d.) allowed to customers 
on their current and deposit accounts .. ; .. £47,598 16 7 


The Governor declared a dividend of 33 per cent. for the past half-year, 
being at the rate of 6 per cent. per annum, from Ist July, 1846. 





LONDON JOINT STOCK BANK. 
Art the Genersl Meeting, on Thursday, the 15th July, 1847, the following 
Report was presented :— 

“The directors have the pleasure of presenting the accounts of the bank 
for the last half-year, and of informing the ee olders that the net profit 
for that period amounts to £34,663 1s. 6d. 

“In pursuance of the determination expressed i in their last report, the 
directors have at een £18,000 for the payment of the usual dividend, 
after the rate of 6 per cent. per annum, carrying forward the sum of £16, 663 


1s. 6d. as undivided profit, to be disposed of at the conclusion of the year. 
“The dividend will be payable on and after Friday, the 23rd July inst.” 
The preceding report having been read to the Meeting by the secreta: 
a dividend for the half-year ending the 30th June last, after the rate of 
per centum per annum, was declared by the Chairman. 











REPORTS OF JOINT STOCK BANKS. 377 


CARLISLE CITY AND DISTRICT BANK. 


The Directors of this Bank have declared a Dividend at the rate of 10 
per cent. per annum, for the half-year ending the 30th June, 1847, payable 
on the 12th August next. 

The profits during the half-year, after paying all expenses, amount to 
£4,169 2s. 4d., being at the rate of £14 7s. seh per cent. per annum on the 
paid up capital of £58,000. The sum of £1,000 has been carried from the 
profits to the Guarantee fund, making it £17,500, and the Auxillary fund will 
amount to £405 17s. 4d., after paying the dividend, income tax, the sum of 
£123 2s. 6d. paid for new notes, —e during the half-year, and a loss of 
£22 Os. 3d., being extra costs incurred in recovering the Bank’s claim against 
the Newcastle Joint Stock Bank. 

A bad debt has been incurred, through fraud, during the half-year, on an 
account opened in Carlisle, in April 1837, but not written off, as the securities 
will be realized before the close of the year. The loss cannot exceed £250. 





NORTH WESTERN BANK OF INDIA. 


The following statement of the affairs of the bank on the 31st December, 
1846, was read at the last Meeting of the Shareholders, held at Meerut on 
the 5th February last :— 


LIABILITIES. 
To paid-up Capital 
Deposits and other securities 
Reserve Fund 
Bills payable 
Balance due other banks 
Profit and Loss 


By bills discounted 1,31,541 10 9 
Government paper .......eeeeeeeeeeees etalexelosscaul 3,957 14 6 
Loans and credits on security 26,09,539 6 4 
Balance due by branches 11,00,725 4 11 
Balance due by other banks 2,91,497 10 6 
Suspense account (bills in transit) 

Dead stock 

Cast and bills on hand 


Abstract of Profit and Loss Account. 
To six month’s dividend, at 12 per cent. per annum... 1,52,100 8 6 
Balance carried to Reserve Fund 47,723 910 


WE iivinssvann Pete rene Rupees 1,99,824 2 4 


By balance of account to 30th June 5,012 0 6 
Net profits of the half-year 1,99,811 1 10 


Rupees 1,99,824 2 4 


—________. 
aaa 
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Railway Receipts of the past Month. 


The following have been the Weekly Amounts received on the undermentioned Rail- 
ways for Traffic, including Passengers and Goods, during the Four Weeks ending 
at the dates specified:— 





























Raitways. Week | Weekly] Week | Weekly] Week | Weekly} Week | Weekly 
Ending |Amount| Ending |Amount.J Ending |Amount.{ Ending Amount. 
—— —— a uel mye? | 
Arbroath and Forfar......|June 26| £230} July 3| £265}.. .. | .. ..JJuly19 | £287 
Chester and Birkenhead .,) — 25 674] — 2 757 |July 9 | £813] — 16 780 
Dublin and Drogheda ....; — 24 898} — 1] 1,023] — 8] 1,017] — 15 965 
Dublin and Kingstown.... a a — 6/ 1,616) — 13} 1,351] — 20] 1,260 
Dundee and Arbroath ....| — 26| .. eS ae — 11) 1,000] — 17} 1,021 
Dundee, Perth, & Aberdeen} .. .. 885] July 3} 1,011 
East Lancashire..........| —26| 962] — 3j| 1,026] — 10| 1,007] — 17] 1,012 
Eastern Counties ........| — 27|11,606] — 4 |12,346] — 11 |15,144f — 18 | 11,615 
Eastern Union . ........| — 20| 1,036 June 27 | 1,065] — 4] 1,234] — 11] 1,068 
Edinburgh and Glasgow ..| — 26| 3,227] July 3} 3,385] — 11 | 3,454] — 17) 4,231 
Gusgor, Pusey, “end)y/ — 96| aer7| — 3 2061] — 11 | 2760] —17| 3.00 
Glasgow, Paisley, andy) _96| 1,306] — 3] 1,379} — 11] 1271] —17| 1,563 
Great Western ..........| — 27} 21,550] — 22,543 — 11 |21,167] — 18 | 21,190 


Great Southern and Wes- 
tern (Ireland) vecesseet| — 26| 1,724) — 
Kendal and Windermere..| — 26 190} — 


1,741] — 10} 1,657] — 17 | 1,705 
195] — 10 213 — 17 218 


nwrr wor WWW r WO WwW 


London and North-Wes-}/ __ 96 |45,362] — 345,166] — 10 |43,070] — 17 | 46,471 
London and South-Wes-}| __97/ 9,30] — 4| 10,198] — 11 |10,374] — 18 |11,801 
London, Brighton, and}! _ 96| 9,157] — 3| 9,604] — 10 | 9,494] °— 17 | 9,489 
London and Blackwall sees) 27| 1,364] — 1,436] —11/| 1,454] — 18] 1,445 
Tengondery and Eanis}/ — 96/ ‘no] — 3| 130] —10| 130] —17| 16 
Lancaster and Carlisle ....] — 25| 1,435] — 1,460] — 9| 1,364] — 16] 1,282 
— — > and 
irmingham. eds ale 
a Bradford, aan <c| 26 | 20,481] — 3 | 20,647]. — 10 | 20,521] — 17 | 20,831 
m... ham and a e 
anchester an eds* 
including Bolton and } — 26) 9,353] — 3) 8,441] — 10] 9,053] — 17] 8,911 
reston District) .... 
eee meeaens)) _. 96] 1,001 10 | 2,231 17 | 2,179 
ncolnshire........+ ’ ae i: ’ ia “ 
Newcastle and Berwick ..| — 26] 1,259]July 3] 1,211] — 10| 1,789] —,17] 1,982 
Newcastle and Carlisle ....) — 26] 2,319] — 3] 2,615] — 10} 2,687) — 17] 2,585 
ve ag eae wesecccnce! — 27| 2,011] — 4] 2,099} July 11 | 2,301] — 18] 2,524 
Te prtien (including }/ _ 96] 1,704] — 3| 1,963] — 10| 1,983) —17| 2,073 
South Eastern..........--| — 26] 8,958] — 3] 9,488] — 10] 9,860] — 17 | 10,244 
South Devon .....cesecees| — 25 779} — 2 845] — 9 814 
Shrewsbury and Chester ..| — 25} 326] — 2 438] — 9 389 | July 16 529 
Taff Vale ...sesecceceeses| — 26| 1,381] — 3] 1,456] — 10] 1,628] — 17] 1,426 
Ulster oteeeeeeecseeceens — 27 7464 — 4 790} — 11 854 
Whitehaven Junction ....| — 24} 208] — 1 222 — 8] 221}Jduly17| 213 
br -“ eee = — 26|10,515] — 3) 8,984] — 10 | 7,850] — 17 | 8,802 
ork and North Midlan 
with Enods and Selby.. } — 26| 7,037] — 3] 7,324] — 10| 7,954] — 17 | 8,457 


ForEIGN. 


Amiens and Boulogne ..../June—| £514] July 4| £608]... .. | .. ..JJuly 18 | £595 
Dutch Rhenish ......-.-.| — 23] 1,389 June 30 | 1,472} July 7 £1,699] — 15 | 1,983 
Paris and Rouen ....++-.| — 26) 8,072] July 3| 8,511] — 10 | 8,699] — 17] 9,215 
Rouen and Havre ........| — 26] 3,014] — 3] 3,452] — 10| 3,669] — 17] 3,919 
































a 
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Bank of England Weeklp Returns. 


Account, pursuant to the Aet 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 


































































l- ISSUE DEPARTMENT. 
4 1847. 1847. 1847. 1847. 
June 26th. | July 3rd. July 10th. | July 17th. 
- 4 # # é 
Notes issued.............+.04. 23,676,545 | 23,562,330 | 23,304,805 | 23,232,875 
| Government debt.............. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .............. 2,984,900 | + 2,984,900 2,984,900 2,984, 
) Gold coin and bullion ........ 8,227,545 | 3,113,330 7,905,963 7,842,021 
) OS Pee 1,449,000 1,449,000 1,398,842 1,390,854 
; 23,676,545 | 23,562,330 | 23,304,805 | 23,232,875 
, 
> BANKING DEPARTMENT. 
1847. 1847. 1847. 1847. 
June 26th. July 3rd. | July 10th. | July 17th. 
) 
4 # # # 
; 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
a Bc aeaceaes zs 3,463,990 | 3,489,468 | 3,551,551 3,587,543 
x- 
D chequer, Savings’ Banks, Com- 
5 ti Debt, 
and Dividend Accounts) ... 9,796,647 | 9,738,622 5,245,017 4,559,853 
3 Other deposits......... ; 7,920,706 | 7,968,314 | 9,305,323 8,640,327 
1 Seven day and other bills ...... 764,036 807,586 841,386 832,755 
1 36,498,379 | 36,556,990 | 33,496,277 | 32,173,478 
9 Government securities (including 
5 Dead Weight Annuity) ...... 11,707,217 | 11,806,386 | 11,636,340 | 11,636,340 
Other securities ........... +++ | 18,315,772 | 18,758,130 | 16,747,037 | 15,792,558 
6 _ NESE ‘ieee 5,625,530 | 5,158,230 4,831,330 | 4,068,605 
" Geld and silver coin 849,860 834,244 781,570 685,975 
36,498,379 | 36,556,990 | 33,496,277 | 32,173,478 
1 














1 Che Crchanges. 























9 July 2nd. July oth. | July 16th. | July osrd. 

32 

35 Amsterdam, short. | 12 1} to2} 12 13to2$ | 12to 14 12 13 tog 

4 Amsterdam, 3 ths} 12 4 12 43 tod 12 33 12 33 to43 

: Rotterdam, ditto . | 12 4 12 43 12 4 12 4 to 43 

[3 Antwerp, ditto. . | 25 874 to90 | 25 774to80 | 25 724to75 | 25 72}to 75 
Brussels, ditto. . | 25874 to090 | 25 774to80 | 25 724 to 774} 25 724 to75 

4 Hamburgh, ditto . | 13 11} to? 13 114 to12 | 13 103 to1l | 13 10$to 114 
Paris, short . . . | 25 47$ to 524 | 25 424 to 50 | 25 35to40 | 25 323 to 40 

29 Paris, 3 months . | 25 824 to 85 | 25 724 to80 | 25 674to70 | 25 65 to 70 

26 Marseilles, ditto . | 22 85 to 874 | 25 75to80 | 25 724to75 | 25 724 
Frankfort, ditto . | 121% 1214 120% to 121 121 

13 Vienna, ditto . . | 10 2to3 10 $ to 14 9 58 to 10 9 59 to 10 

2 Trieste, ditto . . | 10 3to4 10 1 to2 9 594 to 101 | 104 to 10 13 

0 Petersburg, ditto 37% to 38 378 375 

57 Madrid, ditto . . | 48 473 47 474 to 2 
Cadiz, ditto. . . | 48} to 49 483 to 49 48} to 49 8 

horn, ditto. . | 30 35 to 374 | 3025 to 274 | 30 25 to 274 | 30 30 to 35 

Genoa, ditto . . | 25 85 to 874 | 25 75 25 75 5 725 
Naples, ditto + | 408 to? 403 to} 403 to Z 408 to 2 
Palermo, ditto. . | 121 121 121 121 

95 Messina, ditto . 121 121 121 121 

83 Lisbon, 60 days’ date] 53 533 53 

15 Oporto, ditto 54 543 54 543 

19 Foreign Gold, in bars #3 178, 9d, | €3178.9d. | €3 178. Od. 
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Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAZETTES. 


PRIVATE BANKS. 














’ AVERAGE AMOUNT. 
NAME OF BANK. 1 
May 29th. | June 5th. | June 12th. | June 19th. 
£ £ £ £ z£ 

Abingdon Bank ..........00000: 29,316 || 24,620 | 24,493 | 24,842 | 24,887 
Andover Bank ..........eeeeee0: 17,751 14,503 | 15,579 | 15,948 | 17,413 
Ashford Bank ........-.cececeee 11,849 9,943 | 10,445 9,879 9,990 
Aylsham Bank ..........seeee00: 5,854 5,559 5,551 5,476 5,579 
Aylesbury Old Bank ............ 48,461 || 38,950 | 39,450 | 39,773 | 41,201 
Baldock and Biggleswade Bank .... |] 37,223 || 34,521 | 33,181 | 32,196 | 31,568 
Barnstaple Bank ................ 17,182 || 13,795 | 13,491 | 13,481 | 12,916 
Basingstoke and Odiham Bank ....|| 24,730 || 21,918 | 22,127 | 21,935 | 21,619 
Bedford Bank ............00e005 34,218 || 32,489 | 33,025 2,396 | 30,959 
Bedford and Bedfordshire Bank... . 8,515 8,260 8,325 7,799 7,945 
Bewdley Bank ............+. «+++|| 18,597 |} 14,648 | 15,005 | 14,503 | 14,628 
Bicester and Oxfordshire Bank ....|| 27,090 || 26,186 | 26,274 | 25,356 | 27,110 


Birmingham Bank—Attwoods & Co.|| 23,695 || 23,789 | 23,729 | 23,487 | 23,762 
Birmingham and Warwickshire Bank|| 18,132 || 17,160 | 17,730 | 17,431 | 17,607 


Blandford Bank .............0++ 9,723 || 8,684| 8,773] 8315| 7,769 
Boston Bank—Garfit and Co. ....|| 75,069 || 76,239 | 70,092 | 65,671 | 69. 

Boston Bank—Gee and Co. ...... 15,161 || 14,065 | 13,029 | 11,842 | 11,147 
Bridgewater Bank .............. 10,028 || 9,201 | 9,690] 9,668| 9,392 
Bristol Bank.............0.ee000 48,277 || 35,344 | 34,786 | 33,041 | 33,179 
Broseley and Bridgenorth Bank....|] 26,717 || 23,021 | 22,877 | 23,130 | 22,680 
Buckingham Bank .............. 29,657 || 25,228 | 25.388 | 24,741 | 24,683 
Bury and Suffolk Bank .......... 82,362 || 75,200 | 75,003 | 75,076 | 73,449 
Banbury Bank ............000005 43,457 || 40,466 | 39,763 | 39,145 | 39.224 
Banbury Old Bank ........ 2.44. 55,153 || 55,289 | 55,455 | 53,638 | 51,010 


Bath City Bank ..............4. 4,572 3,311 2,592 | 2,757 232 
Bedfordshire Leighton Buzzard Bank|| 36,829 || 36,523 | 36,520 | 35,765 | 34,630 
Birmingham Bank—Taylor & Lloyds|| 38,816 || 33,060 | 33,104 | 32,721 | 32,786 


Bradford Old Bank .............. 12,676 || 12,555 | 12,750 | 12,930 | 12,351 
recon Old Bank............00+: 2 56,630 | 64,725 | 67,055 | 63,646 
Bridport Bank ............ses00 24,698 || 22,852 | 22,747 | 21,851 | 21,896 
Brighton Union Bank............ 33,794 || 27,555 | 28,090 | 27,301 | 26,808 
ington and Driffield Bank ..../| 12,745 || 12,198 | 12,095 | 11,832 | 12,166 
Bury St. Edmund’s Bank ........ 3,201 || 3,078 | 3,089 | 3,260] 2,982 
Bromsgrove Bank ..........+.+. 16,799 || 15,759 | 15,818 | 16,365 | 16,612 
Cambridge Bank (Mortlock & Sons)|| 25,744 || 20,388 | 20,094 | 20,347 | 19,346 
Cambridge and Cambridgeshire Bank|| 49,916 || 48,669 | 48,343 | 47,907 | 49,950 
Canterbury Bank..............-- 33,671 || 28,923 | 28,463 " 26,620 
Carmarthen Bank .............. 23,597 || 21,483 | 22,056 | 21,882 | 21,165 
Te tee i a canta 3,436 || 3,221 | 3,480] 3,139] 3,210 
Colchester Bank ...........0.00 25,082 || 20,227 | 19,728 | 19,396 | 19,595 
Colchester and Essex Bank........ 48,704 || 39,621 | 39,717 | 39,745 . 
Commish Bank ...............- .- || 49,869 || 46,644 | 45,221 | 43,098 | 42,320 
Coventry Bank..............000+ 12,045 || 9,890 | 9,996 | 9,833 | 9,628 
City Bank, Exeter .............. 21,527 || 20,875 | 20,471 | 19,636 | 19,640 
RS ctwnendiciercceees 77,154 || 74,430 | 74,410 | 74,472 | 73,466 
Christchurch Bank ............ ; 2,840 || 2,245 | 2,330] 2,309 | 2,260 
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| Authorised AVERAGE AMOUNT. 
NAME OF BANK. |" Issue. 
May 29th. | June 5th. | June 12th. | June 19th. 
£ £ £ £ £ 
Ce I icc cscs cesver senses | 7,001 6,847 6,566 6,779 6,555 
Chepstow Old Bank ............ | 9,387 8,412 8,429 8,022 7,630 
Derby Bank—Messrs. Evans ...... | 13,332 12, 394 | 12,882 | 13,119 | 12,319 
Derby Bank—Smith and Co....... | 41,304 37,465 35,244 | 35,474 | 34,781 
Derby Old Bank ............000- | 27,237 || 25,964 | 26,018 | 25,114 | 24,212 
Devizes and Wiltshire Bank ...... || 20,674 || 17,791 | 18,043°| 18,370 | 17,463 
CS bcc sinc dee boemnee ue ] 10,657 |} 10,153 | 10,517 | 10,598 | 10,123 
Doncaster Bank ............+-+: ] 13,881 || 12,551 | 11,779 | 11,458 | 11,478 
Doncaster Bank and Retford Bank | 63,519 || 58,460 | 57,154 | 56,017 | 56,213 
Darlington Bank ............+6+-| 86,218 || 87,117 | 83,908 | 82,779 | 79,990 
Devonport Bank ............+.+: 10,664 || 10,111 | 10,410 9,870 | 9,560 
Dorchester Old Bank ............ 48,807 || 43,157 | 42,126 | 41,680 | 40,373 
East Cornwall Bank.............. 112,280 || 104,445 | 103,285 | 106,472 | 107,293 
East Riding Bank .............. 53,392 || 50,456 | 48,590 | 48,420 | 46,927 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 51,512 | 50,598 | 49,747 | 48,835 
NS rrr re 37,894 || 30,965 | 30,340 | 30,785 | 31,163 
Fakenham Bank ...............-- 24,293 || 21,589 | 21,606 | 20,982 | 21,130 
Farringdon Bank & Bank of Wantage!) 8,977 8,478 8,588 8,286 8,596 
rrr 14,202 || 13,740 | 13,412 | 13,321 | 12,893 
Faversham Bank ...............+. 6,681 5,560 5,470.| 5,358 5,218 
Godalming Bank ................ 6,322 5,598 5,549 5,537 5,297 
Grantham Bank—Kewney and King)! 19,40) 18, 569 | 18,991 | 18,350 | 18,255 
Guildford Bank ................ 14,524 13,372 13,466 | 12,955 | 12,758 
Grantham Bank—Hardy and Co. ..|| 30,372 || 28,246 | 26,949 | 26,053 | 24,915 
Hastings Old Bank .............. 038 || 30,065 | 28,682 | 28,421 | 28,385 
Hereford City and County Bank ..|| 22,364 || 18,834 | 17,293 | 17,655 | 17,108 
Hertfordshire Bank and Ware Bank || 23,635 17.769 16,755 | 16,040 | 14,925 
Hull and Kingston-upon-Hull Bank || 19,979 || 19,056 | 18,474 | 19,192 | 18,310 
Huntin oo and County Bank}; 56,591 55, 850 | 54,090 | 54,070 | 52,973 
Harwic Bank IEE PASS 5,778 5,741 5,838 | 5,793 | 5,579 
Hemel Hempstead Bank.......... 23,842 || 22,749 | 23,083 | 22,831 | 23,005 
NE EE on sce eecccicseeiie 19,015 || 14,722 | 13,980 | 13,674 | 12,568 
Hertfordshire, Hitchen Bank ...... | 38,764 || 35,721 | 36,786 | 37,519 | 37,434 
Hereford, Ross, & Archenfield Bank | 27,625 || 23,104 | 22,760 | 22,809 | 22,954 
Ipuwich Bamk ........0s-ccccess | 21,901 || 20,893 | 21,265 | 20,461 | 20,000 
Ipswich and Needham Market Bank 80,699 || 75,054 | 74,334 | 73,267 | 72,527 
OE RE ere | 19,895 || 13,918 | 12,651 | 12,186 | 11,893 
Kington and Radnorshire Banh. ...| 26,050 || 24,276 | 23,777 | 22,607 | 21,585 
Knighton Bank ..............+. | 9,090 7,605 7,392 7,210 6,756 
Knaresborough Old Bank ........ | 21,825 || 21,226 | 21,239 | 20,759 | 21,186 
CME so cccventeweseceg se 44,663 45,245 44,413 | 42,975 | 40,854 
Kettering Bank ................ » 9,192 9,387 8,832 8,240 | 7,599 
Lane End Staffordshire Bank...... 5,624 5,396 | 5,246 | 5,245 | 5,447 
0 PRPS Perr 53,35 49,664 | 50,977 53, 857 | 52,884 
Leeds Union Bank .............. 37,459 || 33,953 | 34,150 | 33,727 | 33,131 
Leek and Staffordshire Bank ...... 4,009 434 423 404 401 
Leicester Bank..............+4- | 32,322 || 27,676 | 26,608 | 25,514 | 25,690 
Lewes Old Bank ................ 44,836 || 37;296 | 37,846 | 36,816 | 37,223 
Riemiene Bamkk .. vc cccccccccess 22,786 || 17,274 | 17,512 | 17 093 16,783 
Lincoln Bank .......-- -....... 100,342 || 91,948 | 91,419 | 92,555 | 94,117 
Llandovery Bank and Liandilo Bank} 32,945 | 31,690 | 30,493 | 28,582 | 28,289 
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AVERAGE AMOUNT. 





NAME OF BANK. 





June 5th. |-June 12th. 





£ £ 

Loughborough Bank 7,247 | 6,925 
Lymington Bank 5,038 3,888 3,675 
— Regis and Lincolnshire Bank 39,327 | 38,569 

Regis and Norfolk Bank . : 14,195 | 13,928 
Maclslid Bank Bank 11,737 | 11,390 
6,134 6,362 
mer 13,453 | 13,236 
Marlboro’ & North Wiltshire New Bk. 3 | 10,438 | 10,368 
Merionethshire Bank 3 10,690 | 10,135 
16,907 | 16,429 
Monmouthsh. r . Bk. 25,515 | 27,970 
Monmouth Old 15,893 


Monmouthshire an Old Bank 7,490 
Newark Bank 28,788 26,922 
Newark and Sleaford Bank 51,557 
Newbury Bank 34,275 
Newmarket Bank 
Norfolk and Suffolk Bank 
Norwich Crown Bank 
Norwich and Norfolk Bank 
Nottingham & Nottinghamshire Bk. 
Nuneaton Bank 
Naval Bank, Plymouth 
ml Sarum Bank 

ae rs Bank 
Oswest 
pv omy Ree gg 
Oxford Old Bank 
Old Bank Tonbridge 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 


emma, Bank—Yorke & Co. . 

Peterboro a & Co. 

Pembrokes “Ene Ben 

Penzance Union Beek 

Reading Bank—Simmonds and Co. 

Reading ya oa and Blandy 

Richmond Bank, York 

ood and Poole Bank 

Rochdale Bank 

Rochester, Chatham, & Strood Bank 

Pct RES ee scale 

13,861 
29,864 18,455 

Wy aa and Dorking Bank 13,153 

Ross Old Bank, Herefordshire iwi 20 4,065 

Saffron Walden & North Essex Bank 36,565 

Salo Bank 5 17,536 

Scarborough Old Bank 22,841 

Shrewsbury & Market Drayton Bank | 8,055 
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; AVERAGE AMOUNT. 
NAME OF BANK. . 





June 5th.| June 12th, 


z£ Zz £ £ 

Shrewsbury Old Bank 43,191 34,226 | 33,079 
Sittingbourn and Milton Bank .... 4,789 3,006 2,958 
Southampton Town & County Bank || 18,589 16,278 
Southwell Bank 14,744 13,466 
3,743 2,117 
23,335 20,929 
8,943 











Stourbri 

Stafford 

Stamford and Rutland Bank 
Stourbridge Old Bank 

Shrewsbury and Welsh Poo! Bank. . 
St. Albans and Herts Bank 
Taunton Bank 

Tavistock Bank 

Thornbury Bank 

Tiverton and Devonshire Bank .... 
Thrapston and Kettering Bank .... 
Tring Bank and Chesham Bank... . 
Towcester Old Bank .......... ee 
Union Bank, Cornwall ........ ia 


Winchester, Alresford, & Alton Bank 
Hampshire Bank .. 
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JOINT STOCK BANES. 





Authorised | AVERAGE AMOUNT. 
NAME OF BANK. gee 





May 29th. | June 5th. | June 12th. | June 19th. 





£ | £ £ £ £ 
Bank of Westmorland 12,225 | 10,437 10,031 
Barnsley Banking Company 5 8,347 
Bradford Banking Company 49,292 ‘ 46,623 
Bilston District Banking Co Company..|| 9,418 9,910 
Bank of Whitehaven 32,681 3 | 31,268 
Bradford Commercial Co. .|| 20,084 19,144 
Burton, Uttoxeter & Staffords. Un. Bk. 60,701 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 
Cumberland Union Co. 35,395 
Cheltenham & Gloucestersh. Bkg. Co. 12,786 
Coventry & Warwickshire Bkg. Co. || 28,734 
Coventry Union Banking Company || 16,251 
County of Gloucester Banking Co. . || 144,352 
Carlisle & Cumberland Banking Co. 25,610 
Carlisle City and District Bank . 19,972 
Dudley & West Bromwich Bkg. Co.|| 37,696 
Derby and Derbyshire Banking Co. || 20,093 
—_ Dist. Joint Stock Big. Co.|| 26,134 
cestershi i om - || 155, 
Halifax Joint Stock Bank — 18,534 
Huddersfield Banking Company ..|| 37,354 
Hull Banking Company 29,333 
Halifax Damme ing Co... || 13,733 
ow ax & Huddersfield Union Bank ba 
elston om J 
Herre Bank ton «|| 25,047 
and Claro Bk. Co. 28,059 
int Stock Bank . 3,952 
64,311 
23,076 
86,060 
Lineola and Lindsa: 
Leamington Priors & Warwicksh. Bk. : 
Leeds Commercial Banking Co.. 13,914 
Ludlow and Tenbury Bank 
+ mer em ae 8 “eee c“ ii 35,813 
ottingham& No msh.Bkg. 
Newcastle, Shishi end Sunderland 
Union Joint Stock Bank 
National Provincial Bk. of —~ -d 
North Wilts Banking Company. . 
Northamptonshire Union Bank .. .. 
Northamptonshire Banking Co.. 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. 
Saddleworth Banking Company. . 


Sheffield Banking Company 




















386 WEEKLY RETURNS OF BANKS OF ISSUE, 





Mesciss AVERAGE AMOUNT. 





NAME OF BANK. 
May 29th. | June 5th. | June 12th. | June 19th. 





£ £ £ £ £ 
Stamford ee Seetig. Co 55,721 || 53,339 | 53,510 | 53,128 | 51,494 








smn B s Banking Company...... | 356,976 || 312,246 | 309,053 | 307,311 302,790 
Shropshire Bankin: g Company -+++|| 47,951 || 46,857 | 45,590 | 45,440 | 45,410 
Stourbridge and Kidder ter Bank|| 56,830 || 56,177 | 55,820 | 55,590 | 55,347 
Sheffield and Hallamshire Bank.... || 23,524 || 25,061 | 23,164 | 22,186 | 22,202 
Sheffield & Rotherham Jnt. Stock Bk.|| 52,496 || 52,118 | 52,023 | 50,523 | 51,561 


Swaledale and Wensleydale Bank . 54,372 || 51,279 | 49,132 | 48,970 | 48,547 
Storey’s and Thomas’s Bank ...... 9,714 9,310 9,296 | 10,528 9,712 
Sheffield and Retford Bank........ 18,744 876 898 913 930 
Wolverhampton & Staffordshire Bank|) 35,378 || 34,476 | 34,122 | 34,330 | 36,211 
Wakefield and Barnsley Union Bank) 14,604 || 12,705 | 12,444 | 12,238 | 12,035 
Whitehaven Joint Stock Bank . 31,916 || 31,767 | 30,595 | 29,344 | 28,243 
Warwick and Leamington Bkg. Co. 37,124 36,135 | 34,543 | 36,548 | 35,361 
West of England and South Wales 

District Bank .............00- 83,535 || 74,019 | 76,764 | 81,528 | 77,775 
Wilts and Dorset Banking dd 76,162 || 66,542 | 63,876 | 63,947 | 62,915 
West Riding Union Bankin 34,029 || 28,570 | 27,030 | 30,895 | 29,325 
Whitchurch and Ellesmere Bue Co. 7,475 6,189 6,091 5,630 5,590 
Worcester City and County Bkg.Co.|| 6,848 || 6,340 | 6,460| 7,132| 6,540 

















York Union Banking Company .. | 71,240 || 67,095 | 67,062 | 67,898 | 68,490 
York City and County Banking Co. 94,695 || 88,033 | 86,981 | 86,164 | 86,199 
Yorkshire Banking Company...... | 122,532 || 119,274 | 113,632 | 114,601 | 112,471 








Summarp of the abobe Returns. 





‘on am Mays 29th. June 5th. eee” ur J — 
196 PaivaTe BANKS S ovccece 4,999,444 | 4,458,640 | 4,409,423 | 4,359,293 | 4,317,771 
67 Jornt Stock Banks .. | 3,418,277 | 3,146,603 | 3,093,945 | 3,084,792 | 3,028,428 
263 Torats .. | 8,417,721 | 7,605,243 | 7,503,368 | 7,444,085 | 7,346,199 





The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 29th of May, and 5th, 12th, 
and 19th of June ult., give the following as the Average Weekly Circulation of these "Banks 
for the Month ending ‘the 19th of June, as Sesaieed viz. :— 

Private Banks ....... phecabineiae 9 ee melons mee 
ED. sin die nee atures os an.00-63:60-5009 80:kea0-00- 00s. Tn 


Average Weekly Circulation of Private and Joint Stock Banks pee 
the past Month .... .. £7,474,724 


On a comparison of the ae with ‘the Sue for the Month ending 22nd May 
last, it shows— 


A decrease in the Notes of Private Banks, of ............00 e000 ++ £227,752 
A decrease in the Notes of Joint Stock Banks, of..............+.++ 162,874 
Total decrease on the Month. .- £390,626 

And, as compared with the Month ending the 20th a bres it wr ae 
A decrease in the Notes of Private Banks, of.. . £70,858 
A decrease in the Notes of Joint Stock Banks, of. aie abae ae 


Total decrease, as compared with the same period of last year .. £110,606 





CIRCULATION 


RETURNS. 
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The fixed issues of the several Banks of Issue in England and Wales, excepting the Bank 
of England, being as follows :— 


196 Private Banks, allowed to issue ....... 


67 Joint Stock Banks, allowed to issue .......... 


Total fixed issue .... 


cece ce ceeces £4,999,444 


3,418,277 


—— 


eeeeee £8,417,721 


The following appears to be the comparative state of the circulation, with reference to the 


fixed issues :— 


The Private Banks are delow their fixed issue .. 


The Joint Stock Banks are below their fixed issue .. ee : ‘i a 


Total BELOw the fixed issue 





eeeeeee +» £613,162 


329,835 


scecece ee £942,997 





Average C1RCULATION and Corn held by the Scorcu and Irisu Banks during the 
four weeks ending Saturday, the 19th June, 1847. 


SCOTCH BANKS. 





NAME OF BANK. 


Authorised | 
Circulation. 


| 


— during Four Weeks, 
ending Saturday, June 19th, 1847. 


Average 
Amount of 
Gold and Silver 





#5 and 
upwards, 


Under #5. 


Coin held 
during Four 
Weeks, ending 
June 19, 1847. 


Total. 





Bank of: Scotland 

Royal Bank of Scotland 
British Linen Company 
Comm. Bk. of Scotland 
National Bk. of Scotland 
Union Bank of Scotland 


Edinburgh & Glasgow Bk. 


Bkg. Com. in Aberdeen 


Aberdeen Town & Co. Bk. 
North of Scotland Bk. Co. 


Dundee Banking Com. . 
Eastern Bk. of Scotland 
Western Bk. of Scotland 
Clydesdale Banking Co. 
City of Glasgow Bank .. 
Caledonian Banking Co. 
Perth Banking Company 
Central Bk. of Scotland 


Toraxs (Scotch Banks) 


Bank of Ireland 
Provincial Bank 


Ulster Bank 
National Bank 


Carrick-on-Suir Nat. Bk. 


Clonmel National Bank 


TorTats (Irish Banks). . 








£ 
103,717 
67,157 
152,956 
154,124 
96,936 
111,906 


8,566 
13,846 
126,324 
37,856 
45,083 
19,663 
14,155 
13,583 


£ 
249,436 
133,235 
310,272 
326,462 
220,856 
239,119 
107,313 


£ 
353,153 
260,392 
463,229 
480,586 
317,792 
351,025 


£ 
163,042 
104,598 
173,508 
175,239 
83,428 
99,012 
42,790 
40,766 
38,608 
45,074 





3,087,209 | 





1,177,014 


2,470,295 


IRISH BANKS, 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 

24,084 
66,428 


2,094,925 
355,896 


1,232,457 
457,802 
178,395 
127,089 
142,066 
440,130 

10,317 
41,162 


3,647,314 | 1,269,093 


3,327,400 
813,698 
212,799 
157,151 
162,908 
708,637 

17,872 
64,486 


776,456 
306,364 
101,880 

61,692 














6,354,494 


2,835,513 





2,629,418 








5,464,951 | 1,548,882 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 19th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 19th 
June ultimo, when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. €5,464,951 
Average Circulation of the Scotch Banks. . .. 3,647,314 


Total Average Circulation of these Banks 
for the month ending 19th June last .. €9,112,265 


On comparing these amounts with the Re- 
turns for the month ending 22nd May last, 
they show— 


Decrease in the Circulation of Irish Banks. . £553,468 
Increase in the Circulation of Scotch Banks . . 130,370 


Total decrease last month ............ £423,098 





And as compared with the month ending 
20th June, 1846, they show— 


Decrease in the Circulation of Irish Banks #1,507,075 
Increase in the Circulation of Scotch Banks .. 138,659 


Irish Banks are below their fixed issue .... £889,543 
Scotch Banks are above their fixed issue.... 560,165 


Total below the fixed issue............ £329,438 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 19th of June ult., 
appear to have been as follows :— 


Gold and Silver held by the Irish Banks .. 1,548,882 
Gold and Silver held by the Scotch Banks . . 1,269,093 


Total of Gold and Silver Coin ...... 2,817,975 


Being a decrease of £133,790 on the part of 
the Irish Banks, and a decrease of £31,264 on 
the part of the Scotch Banks, from the several 
amounts held by them during the preceding 
month. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 





ays 3 og Above £5. Under #5. 
Total decrease on the year .......... 1,368,416 In Ireland ...... €2,835,513 .. £€2,629,418 
In Scotland...... 1,177,014 .. 2,470,295 
On comparing these amounts with the fixed 
issues of the several banks, as given in the Total........ 4,012,527 .. £5,099,713 





Banking Almanac, it appears, that. the— 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 19th. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 19th June, 1847. 


Circulation of Notes for the Month ending June 19, as compared with the Month ending May 22: 











May 22. June 19. Increase. 

Bank of Ragjent. geeccccosoncoeonesesoos 19,328,104 | £18,298,338 _ 1,029,766 
PUI oc cdcccccccccccsccccescoce :614,034 ,386, = 227,752 
‘Joint Stock Banks ..........seeeeseeeees 3,251,316 3,088,442 = 162,874 
Total in England. . 27,193,454 | 25,773,062 — 1,420,392 
Scotland.......... 3,516,944 3,647,314 130,370 _ 
SEE ob <cpendcbcoccsakebéounneccenesns 6,018,419 5,464,951 _ 553,468 

United Kingdom..........+.++00++ 36,728,817 | 34,885,327 — 1,843,490 


Thus showing a decrease last month of £1,420,392 in the Circulation of Notes in England, 
and a decrease of £1,843,490 in the United Kingdom. 

The comparison of the month ending June 20, 1846, with the month ending June 19, 
1847, shows a decrease in the Bank of England circulation of £1,394,900, a decrease in 
Private Banks of £70,850, and a decrease in Joint Stock Banks of £39,748; being a total 
decrease in England of £1,505,506 : while in Scotland there is an increase of £138,659; and 
in Ireland a decrease of £1,507,075. Thus showing that the month ending June 19th, as com- 
pared with the same period last year, presents a decrease of £1,505,506 in England, and a 
decrease of £2,873,922 in the United Kingdom. 

The return of Bullion in the Bank of England for the month ending 19th June, gives an 
aggregate amount in both departments of £10,319,192. On a comparison of this with the 
Return for the month ending 22nd May, there appears to be an increase of £632,917 ; and 
as compared with the month ending June 20th, 1846, being the correspondi iod last year, 
there is a decrease of 2sseaeee esis 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 19th 
June, was £2,817,975, being a decrease of £165,054, as compared with the preceding month, 
and a decrease of £749,834; as compared with the corresponding period last year. 
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Monetary Entelligence. 


FUTURE PROSPECTS. 


In attempting to form any estimate of what may be the probable character of the next 
three or four months with reference to the trade and financial condition of the country, 
the attention is naturally directed, in the first instance, to the conjunction of extraor- 
dinary events which has distinguished the period since the autumn of last year. 
These events are so universally familiar, that it is scarcely needful to recapitulate 
them ; they divide themselves very distinctly into great and opposite branches, viz 
an expenditure of capital to meet the enormous deficiency in the usual supplies of 
food, and in spite of this expenditure, a further and gigantic scale of outlay on works 
which at present, at least, yield no productive return, nor increase the exportable com- 
modities of the country. In a note below we give a short summary of the extent of 
the imports and consumption of foreign grain and flour since 5th June, 1846.* The 
extent of these imports, under the pressure of a scale of prices which has not been 
reached for a quarter of a century, has been altogether without precedent. For the 
quantities directly imported the expenditure cannot have been less than £15,000,000, 
and taking into account the value of the stock in bond (2,226,710 quarters) on 5th 
June, 1846, the cost of the foreign food supplies up to the 5th June last (1847) will 
be hardly short of 20 millions sterling, and before our own harvest is again avail- 
able (supposing it to be propitious), we shall not greatly err if we estimate this ex- 
penditure at little less than 28 or 30 millions. Concurrently with this extraordinary 
draft on our resources, we have actually expended up to the present time ¢ 33 mil- 
lions in the construction of new lines of railway, independently of eight millions of 
money entirely absorbed in the bottomless gulph of Irish destitution. The extent of 
our foreign trade has not been materially different from former years. We have ex- 
ported, from 5th January to 5th June, 1847, 20,815,372/.; 1846, 20,619,8441/., 
and our Imports, in total volume at least, have not diminished. At first sight these 
facts and their collateral bearings present an intricate puzzle, which, although sus- 
ceptible of some unravelment, cannot perhaps be fully explained at present. 

We appear to have met an extraordinary and unlooked for importation of foreign 
corn by an extraordinary and unparalled expenditure on public works, which afford 
no exportable equivalent. Our exports are greater than they were last year, and we 
have, nevertheless, had a manufacturing population only half employed. Our im- 
ports of all raw materials have fallen off considerably, while our exports of finished 
fabrics composed of these materials have increased. 

The interpretation of these apparent anomalies appears to be this :—That out of 
fewer raw materials we have exported more goods, because the home consumption has 
so materially declined. That the decline of this consumption, notwithstanding the 
comparatively equal foreign demand, has been the cause of the stagnation which has 
prevailed at intervals in Lancashire. That at the bottom of the straitened home 
market is the high price of food. That at the bottom of the very greatly augmented 
importations of articles of foreign comfort and luxury (such as sugar, coffee, tea, &c.) 
is the extensive employment afforded by the railway expenditure. That if there had 
been no such railway expenditure, the privations endured by the country must have 











* Grain and Flour (the flour reduced to its equivalent in quarters.) 








Stock in Bond on 5th June, 1846 .. va 2,226,710 quarters. 
Imports—5th June, 1846 to 5th January, 1847 as 3,265,884 ,, 
5th January, 1847, to 5th June, 1847 a 4,037,292 |. 
Total Consumption ila 9,529,886 ,, 
Deduct ior Stock on 5th June, 1846 a 2,226,710 ,, 
Total Imports os 7,303,176 ,, 
Which at, say 40s., will represent about fifteen millions inline 
+ Railway Calls, from July to December, 1846 ee os £7,641,345 
pa - January to vemne = oe oe 19,654,574 
wr July, 1847 . + es 5,397,000 
£€ 32,692,919 
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been exceedingly intense. That there has been a singular and fortunate re-distribution 
in the course of our foreign trade arising out of our extensive demand for food. 
With the continental countries, which in common.with these islands have been afflicted 
by dearth, there has been a decline both in what we have sent to and what we have 
received from them. Hence we have been more at liberty to adjust our transactions 
with those places upon which we have depended for corn. With America, large as 
have been our shipments of manufactures, and comparatively limited as have been our 
receipts of cotton, there has been, as we all know, an adverse exchange, which has 
carried over almost six millions of bullion. With Russia, after some loss of treasure, 
we have been able, by the influence of the Imperial purchasers in the British funds, 
so far to conduct our trade without encountering any formidable adverse balance. 
With the countries also bordering on the Black Sea, the orders for our manufactures 
are likely to counterbalance our debts for the grain of Odessa and the contiguous 
depots. ‘ 

Phe general summary therefore is this:—that the calamity of the deficient 
harvest, and the failing potatoe crop, has compelled our population to purchase 
foreign corn by denying themselves no inconsiderable portion of the home products, 
which, under other circumstances, they could have consumed ; and that the ee copa 
evils which must have attended so severe a period of privation have been mitigated by the 
expenditure of 33 millions in railways. If, for the sake of illustration, we suppose 
the railways to be as worthless as the generality of the recent ‘‘ public works’’ in 
Ireland, it will the better enable us to perceive that the outlay of the eight millions 
of the Irish Loan, and of our own 33 millions, have been furnished from the same 
source, and have subserved the same end. In Ireland, the Government undertook 
an expenditure of precious capital on unproductive public works, as a means of em- 
ploying and feeding the people. In England, the proprietors of railways have under- 
taken a like expenditure on like objects (except that at some future time the works will 
yield a revenue) ; and although they considered their own and not the public advan 
in their proceedings, it has providentially happened that temporarily at least the two 
have been identical. : 

Our prodigious accumulation of capital, therefore, has carried us over one of the 
most awful calamities which ever befel these islands with a com ively small 
amount of suffering. Instead of encountering a most violent disturbance in all the 
ehannels of our trade and industry, and finding our Poor Law expenditure increased 
beyond even the example of 1840-1, we have drawn upon our resources of capital 
for a gigantic prosecution of a species of public works, useless at present, but possess- 
ing the elements of ultimate value. In a word, the railway calls have answered the 
‘end of what must otherwise have been a Poor-rate assessment, and besides saving 
us from the demoralisation of a prevalent pauperism, they have left a prospective 

uivalent. 

” So far, then, there is perhaps, upon a fair balance of inconveniences, not much to 
regret. But even the wealth of England has a limit, and it has now become an 
urgent question whether we have not atready reached the boundary which separates 
a safe from an unsafe reliance on this source of help. It must be remembered that, 
to the extent of 40 millions, we have been consuming our capita/. For this we have 
obtained no exchangeable return. Nor have we any surplus. Our granaries are 
swept clean; our stocks of raw materials have been rarely so small ; and a very large 
part of our population are poorer by a twelvemonth’s deprivation of their ordinary 
supplies of clothing and commodities. Very plain evidences also are not wanting that 
even the mine of capital we have so diligently worked begins to fail in the abundance 
and readiness of its return. The rate of interest is higher than it has been for many 
years, and it is not very likely to undergo a reduction. 

If, therefore, we are to go on spending at the rate of 30 or 40 millions a year on 
railways, taking no care as to the consequences, we must be prepared for a succession 
of violent shocks and disturbances. If our means were infinite the case would be 
different. For there is no dispute that a fund increased by 40 millions will set more 
industry in motion than a fund which has the benefit of no such augmentation. It 
is, however, either the misfortune or the happiness of human life to deal with limited 
materials—and to this law even the British people must be content to submit. 

The result of these considerations confirms us, at least, in one opinion, namély, 
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that it is high time that some abatement was applied to the prodigality of railway 
expenditure. This is the most important element in the estimate of our future 
prospects. The multitude of other influences which surround and complicate them 
will be considered with greater advantage in our next number. 





THE STATE OF THE MARKET. 


The partial superabundance of money which occurred towards the end of June did 
not continue beyond a few days after the close of that month. During the whole of 
the last four weeks the tendency of the rate of interest has been much more in the 
direction of advancement than decline. It cannot, however, be said there has been 
any degree of pressure, unless we apply that term to describe the extreme caution 
and vigilance which has prevailed in all transactions of loan and discount. 

The market for the public funds has preserved an even, and comparatively un- 
excited course. Latterly the quotations have inclined downwards. The same remark 
applies to the Railway Share Market, except that there the disposition towards dull- 
ness and a fall of prices has been somewhat more marked than in the case of the 
public securities. 





STATE OF TRADE. 


The condition of the manufacturing districts appears to have been decidedly 
better during the last four weeks than it has been for some months. Prices have 
been better, although still said to be very disproportionate when compared with the 
cost of the raw material. The more recent reports, however, appear to indicate a 
partial relapse from this satisfactory amendment. In the produce and colonial 
markets, the dulness so long complained of does not appear to have been removed. 





THE CORN TRADE. 
The following are the Gazette returns for England and Wales :— 


Cor nding 
Weeks Weekly Last 6 Weeks’ Six Weeks 
ended, Qrs. sold. average, average. Duty. Last Year. 
1847. 8. d. 8. d. s. d, 
June 19 .. 45°071 .. 91 7 93 9 ... nil. 53 8 
» 26 .. 52°096 .. 91 4 9410... ” 52 2 
July 3 .. 52360 .. 87 1... 93 6 .. ”» 52 5 
» 10.. 44300 .. 82 3 909 2 .. ” 52 3 
» 17... 319907 .. 74 0 8510... *” 51 11 
The imports of grain during the five weeks ended 19th June to 17th July, have 
been— 
Wheat - a og me: oe 362°972 Quarters. 
Other sorts of grain .. = os Se 576°161 is 
939°133 


The immense foreign arrivals, as will be seen by the previous figures, have 
materially affected the prices of corn. The influence of the increased supply has 
been aided by a continuation of remarkably fine hot weather, every way propitious to 
the growth and safety of the crops. It has also enabled the farmers to secure their 
hay harvest under very favourable circumstances. The general tone of the advices 
which appear from the country, certainly lead to the conclusion that if no untoward 
events occur, ‘the harvest will be at least of average abundance and quality. Here 
and there we find statements of blight and failure, but there does not appear to be 
any reason to regard these unfavourable reports as amounting to anything beyond 
the ordinary diversity of conclusion to be naturally expected on so extensive a field of 
observation. 

With reference to the re-appearance and the diffusion of the potato disease, we 
fear there is more reason for anxiety. The fact, at least, of the re-appearance, would 
seem to be placed beyond doubt ; but there is considerable room for conjecture, both 
as to the degree of virulence and the diffusion of the unfavourable symptoms over the 
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country. Considering all the circumstances, we can scarcely flatter ourselves that, 
even with an average harvest, we shall be able to dispense with a considerable im- 
portation to supply the void which a comparatively limited surface of potato culti- 
vation will have occasioned in the gross food resources of the country, when taken in 
connection with the entire exhaustion of all accumulations either of foreign or domes- 
tic grain. It is highly probable—almost certain—that a favourable harvest would 
lead to an important decline in the present value of corn; but, with the obvious con- 
tingencies we have pointed out, it is not likely that any very serious depression could 
be more than temporary. 





THE EXCHANGES. 

The decline in the continental exchange which had begun to manifest itself at the 
date of our last review continued throughout the greater part of the month, until it 
reached a point only just above that when bullion becomes the cheapest remittance. 
At that limit, however, it has (at present, at least) come to a pause. A small ship- 
ment of gold—some £30,000 or £40,000—has been made to America, where the 
last quotation was 105$ to 106}. But it is not expected that the advices now due 
will bring a rate of exchange and a scale of corn prices favourable to any further 
remittances of gold from hence. For the present, therefore, we appear to have got 
over our drain of bullion. We are greatly beholden, however, to the salutary influence 
on the continental exchange of the Russian purchase of British funds. The demand 
of the Russian government for bills on England, to the extent of two millions (or 
whatever may have been the exact amount), has afforded most important relief, in 
taking off the excess of paper in the northern parts. 





BANK OF ENGLAND. 
The Gazette returns of the Bank have been— 


LIABILITIES. 
Date. : Public Private Total 
1847. Circulation. Deposits. Deposits. Rest. Liabilities. 
June l9 .. 18°74 ee 9°26 =e. 816k. 3°45 oe 39°61 
26. 4 a see i: I 
Jay 3 .. 19.21 .. 974 -.. 7:96 .. 349 .. 40°41 
10... 1961 .. SBA .. 930 .. SSE... S791 
@... «69D. COC SC‘(<‘(<‘ ‘i AC(‘(<.: URC. URS 
ASSETS. 
Bullion in Bullion in 
Date Public Private BankingDe- IssueDe- Total Total 
1847. Securities. Securities. partment. partment. Bullion. Assets. 
Junel9.. 11°70 .. 17°40 .. 6°54 .. 3°97 .. 10°51 .. 39°61 
26.. 41°70 .. 17°77 «.. #647 .. 4°05 .. 1052 .. 39°99 
July 3.. 11°80 .. 18°21 ..~ 5°99 .. 4:40 .. 10°39 .. 40°41 
10.. 1263 .. 1620 .. 5S1l .. 4°97 .. 10°08 .. 37°91 
17. S68 4... 1633 ... 95 ... 517 .. FO 36°78 


The payment of the July dividends has materially altered the aspect of the Bank 
returns. The circulation has been increased 2 millions from its lowest point. The 
securities have declined to the extent of 3} millions. The deposits have also declined 
by 43 millions. And the reserve, under the conjoint action of an increase of circu- 
lation and a decrease of deposits greater than the decrease of securities, has, of 
course, been reduced to the extent of the difference between the total of the items 
of augmentation and diminution. The fall in the reserve from the highest point is 
very nearly 2 millions. The lowest point of the circulation was on the 19th June, 
when it stood at £18,740,000; it increased to £19,210,000 in July, before the 
issue of the dividends. The presumption, therefore, appears to be, that the extreme 


depression in the state of trade which followed the difficulties of April had reached 
its widest limit about the middle of June, and that, since that time, the revived ac- 
tivity of business has been such as to require an extended quantity of Bank notes. 
At present the circulation stands at £20,000,000, and although there will be some 
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decline in this amount after the first effect of the dividends is over, it is probable 
that, under the somewhat improved state of industry, the declension will not proceed 
to the low point attained during last quarter (viz., £18,740,000). We do not enter 
this detail from any belief that a variation in the quantity of outstanding Bank notes 
(except under very extreme circumstances) is an event which either benefits or in- 
conveniences the public, but with a view to form some estimate of what may be the 
probable state of the reserve as influenced by the circulation. Between the 17th 
April and the 19th June the increase in the reserve, from £3,080,000 to £6,540,000, 
was mainly effected by a reduction of the outstanding circulation of 2} millions 
(viz., from £21,150,000 to £18,740,000). It is not likely that the present ‘reserve 
of £4, 750,000 ‘will receive an accession of more than a million out of the circu- 
lation,—so that, if the directors, looking at the multitude of contingencies which 
hang over the autumn, think it prudent to raise their reserve in the banking depart- 
ment beyond 6 millions, it is probable they may be more desirous to let a portion of 
their securities run off than to increase them by new and more extensive discounts. 
If this should be the line of policy adopted, the market rates of interest would not 
fail to undergo some enhancement. 

After the repeated explanations we have given of the vital and governing functions 
of the reserve of the banking department under the present system, it is not needful 
again to point out why it is needful to subject this item of the returns to so vigilant 
a supervision. 

The great increase (almost 2 millions) in the private securities during the four 
or five weeks preceding the dividend day is worthy of notice. It arises from the 
same cause which, previous to the new policy of the Bank, since 1844, led to the 
issue of the then periodical quarterly notices that the Bank would lend money on 
certain classes of securities until a specified period, which was fixed within the margin 
of the ensuing revenue quarter. These notices made their appearance about six 
weeks or a month before the payment of the dividends, and they enabled the bankers 
and merchants to accommodate themselves to the gradual absorption of capital which 
had taken place through the payments to the Exchequer. 

Since the Bank have been at liberty to consider themselves in the position of a 
house of discount, and have regulated their proceedings by a minimum rate of interest, 
altered only as the course of events may require, these stated intimations have ceased 
to be necessary. The directors are always open to propositions for advances, and 
the applications of this kind, ‘‘ till the dividends,’ which naturally increase towards 
the conclusion of the months of March, June, September, and December, are made 
to fall into the usual routine. We believe, however, that where these loans are for 
very short periods there is frequently some abatement from the full limit of the current 
rate of interest. 

The French Government have at length announced their intention of raising the 
loan they have been so long suspected to stand in need of. They have fixed the 
amount at 350 millions of francs (say £13,750,000). It is said that arrangements 
have been already made with M. de Rothschild ; and that the money is not to be paid 
by instalments, over a long term, but nearly all at once. 








Potes of the Month and Entelligence. 


Stoppace or Messrs. Ciayton & Co., BANKERS, PRESTON.— 
The announcement of the stoppage of this firm was made public on the 3rd 
July, ult. The partners, as abhis hed in the Banking Almanac for the present 
year, are stated to be William Clayton, of Langcliffe, near Settle, cotton 

inner; William Clayton, of Lostock Hall, near Preston, banker; and 
illiam Wilson, of Preston, banker. The bank did not issue notes. The 
Standard, in noticing the stoppage, says—“ We t to announce the sus- 
pension of payment 4 the old and highly-respected firm of Messrs. Clayton 
and Co., known as Preston New Bank. We understand the cause may be 
traced to some misunderstanding of a private nature between the partners, 
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aided by the failure a short time of an extensive manufacturing concern, 
who owed them a large sum. This caused their customers who retained 
deposits in their hands to withdraw them. It is gratifying to learn that no 
loss will be sustained by the public beyond the temporary inconvenience 
occasioned by such an untoward event.” 


State or Trape 1n Mancuester.—The following particulars of the 
condition of the factories in Manchester, which we take from the Manchester 
Ezaminer, will be found interesting at the present time as indicating an im- 
provement in the state of trade, and in the condition of the work people. 
Mills. Factories, No. of factory hands. 

Total &c. On full Onshort Stopped Usually 
Date. No. time. time. altogether. employed. 
June 3 175 104 32 40,640 
a 175 109 26 40,664 
a 175 114 25 40,590 
— 175 115 5 24 40,910 
o 175 116 22 40,910 
July 6 175 128 20 40,910 
Hanps EmMpLovyep AND UNEMPLOYED. 
Avg. No. of 
No. on No. on hrs. a day in 
full short No, out of mills wkg. 
Date. Male. Female. time. time. employ. _short time. 
June 3 20,864 19,776 22,655 6,730 11,255 i 
> 8 20,888 19,776 24,125 6,032 10,507 
» 15 20,814 19,776 24,968 5,990 9,632 
>» 22 20,774 20,136 26,399 5,375 9,136 
» 29 20,774 20,136 26,927 5,012 8,971 
July 6 20,824 20,086 29,399 3,221 8,290 


From the above Table it will be seen that on the 5th July there were 
24 more mills working full time than on the 3rd June; 12 less short time; 
and 12 less stopped altogether. Not a little gratifying is it to see, also, 
that though on the 3rd of June there were no less than 11,255 hands out of 
employ, that number had been reduced on the 5th to 8,290. Nor must it be 
sup) that all these are wholly out of employ, though not actually at work 
in the factories. Many of them have found employment in the hay fields or 
in other farming departments, while others have sought and obtamed work, 
of a different nature to that to which they have been accustomed, in the town. 


Rattway CaLis For Aucust. 
Amount payable during the ensuing month (August), on English 
Shares ve = os e: - en -. £1,688,672 
Ditto ditto on Foreign, £62,000, of 
which a proportion (say two-thirds) is payable by English 
holders a ¥ os ne os ‘2 oa 41,333 
Total payable in August .. . .. .. £1,730,005 
Ditto in July he int --  4,990,059% 
Ditto to June 30th (see July No.).. 21,628,752 


Total Amount ealled and payable during the present year, up to 


the 26th July, 1847 .. .. £28,348,8163 











395 
Rebiew of Books. 


Ha Lon with the Best Authors. Parts I. and VI. London: Charles 
night. : 

The Land we Live in. Nos.1.,1I., and III. London: Charles Knight. 

The National Cyclopedia. Part VI. London: Charles Knight. 

Tue above are three of the latest new works edited by Mr. Charles Knight, 

and now in course of publication. Like every book issued under his direc- 

tion, they are distinguished for their sterling excellence, their present interest 

and permanent value, and their extreme cheapness. 

“ Half Hours with the Best Authors” consists of extracts from all the more 
eminent writers and poets of our country, skilfully selected, and accompanied 
with notes and comments by Mr. Knight, who puts the reader in possession 
of a variety of interesting facts connected with the author of the work, which 
the editor, from his extensive acquaintance with literary history, can so well 
supply. His “ Half Hours,” when completed, will form an excellent volume 
for all classes ;—recalling the pleasantest passages in the best authors to the 
learned, and making the highest kind of literature accessible to those who 
have not hitherto had the means or opportunity of enjoying it. For a young 
man desirous of placing a work in his library which shall never lose its interest 
or its value, we could not recommend a more desirable volume. 

“The Land we Live in” is a weekly publication, illustrated by the great 
artist of wood engraving, Harvey. Each number is complete in itself, being 
an account of some locality possessing national importance for its manufac- 
tories, its historical associations, its scenery; or it describes some institu- 


tion, such as the British Museum ; or some sign of social progress, such as 
“the Railway ;” and all are done by competent hands. Mr. Knight’s able 


editorship is apparent throughout ; and the work, as soon as it becomes gene- 
rally known, will attain a high degree of popularity. 

“ The National Cyclopedia” we have already spoken of: but we fell into 
an error in supposing it was merely a condensed reprint of the “ Penny 
Cyclopedia.” We find, on the contrary, that the work is entirely re-edited ; 
the articles being all carefully revised, and in many cases re-written. 
When complete it will be the cheapest work that has ever yet been published, 
—each volume of 500 s, in double columns, excellently well printed, 
and strongly bound, being sold for five shillings; or the entire work, in 
monthly parts, for forty-eight shillings. It forms, therefore, a complete 
library of natural and experimental philosophy, literature, theology, biography, 
natural history, topography, geography, political economy, and all the sciences, 
for a sum within the means of every man in the kingdom who wishes to im- 

rove his understanding! We need not commend the quality of the work, 
etc it has already been received as one of the best Encyclopedias published. 
How much the public are indebted to Mr. Knight for the liberal spirit 
which has led him to produce the above and many other sterling works, even 
at a risk of loss to himself, we need not say, because we believe his exer- 
tions are duly appreciated ; and when the list of the enlightened men who 
have contributed to the social and moral improvement of our age is made out 
by future historians, we are quite sure that the name of CHaRLes KNIGnT 
will occupy a distinguished position. 


National Savings’ Banks.—Suggestions for rendering Savings’ Banks self-support- 
ing. By John Maitland, actuary of The Edinburgh Savings’ Bank. London: 
J. Johnstone, 26, Paternoster Row. 

Me. Mait.anp is an enlightened and active supporter of Savings’ Banks, and has 

done more to render the one with which he is officially connected successful and 

self-supporting than would be readily undertaken by actuaries in general. He is, 
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however, an ardent advocate for reforming the abuses which have crept into the 
Savings’ Bank system; and in the work before us he points out the manner in 
which it could be brought into a state of greater efficiency. Those who are interested 
in the subject will find Mr. Maitland’s suggestions well deserving of attention, and 
they come to us recommended by the long experience he has had of the present state 
of the Savings’ Bank system. 


The Bank of England justified in their present course.—By James Ward, Esq. 
Tue author shows, that the course which saved the Bank of England from stoppage 
and the country from ruin in 1825, was that of liberally discounting Lona fide 
mercantile paper ; and that this course is the proper one for the Bank to adopt during 
a crisis like that we have just passed through. 





Tracts for the Times.—The Incubus on C ce, or the false position of the Bank 
of England ; a practical Inquiry. By Tristram Trye, Esq. 
Tue exposition of the evils of a contracted currency by a writer who has evidently 
had much experience in mercantile affairs. 
Mr. Wyld’s popular Atlas of the World. 

No. 1. has reached us, containing two very finely engraved Maps of Europe and the 
British Isles, executed in the style which has made Mr. Wyld’s name so famous asa 
map publisher. He purposes selling these maps, cheaper than any that have yet 
appeared. They seem to be very exact, and contain (inter alia) all the Railways in 
Europe. They are printed on Royal paper, with letter-press descriptions, at only 
1s. 6d. each number. 


Free Trade and a Fettered Currency, and England in 1815 and 1845, by Archibald 
Allison, Esq., F.R.S.E., &c. 


Have reached us too late to be properly noticed this month, but will be referred 
to hereafter. 





Extracts from Speeches, Documents, &c., illustrating the character and consequences 
of the Acts of 1819 and 1844. 
An excellent collection, which we hope will have an extensive circulation. 


The Monthly Railway Record. 

_ This magazine is conducted with much ability and enterprise, and we have no doubt 

will obtain a permanent footing with the railway public. It contains a most useful 
collection of railway papers and statistics, and a series of portraits of the leading 
railway directors. Those of Mr. Glyn and Mr. Hudson are excellent, and of them- 
selves are worth more than the cost of the magazine. 
Vital Statistics, a very elaborate essay on the rate of mortality among children, by 
Thomas Wiglesworth, Esq.,F.S.S., is deserving of, and will receive, a longer notice 
than we can give of it in thus acknowledging its receipt; and we may add the same 
remark in acknowledging the receipt of Mr. Neison’s Statistics of Crime in England 
and Wales, for the years 1842, 1843, and 1844. 


We may usefully call the attention of parties interested in the subject of the 
Currency to the Index to the ‘‘ Morning Post,” for the quarter ending the 30th 
June last. This well digested and convenient epitomé of all the news of the quarter 
is presented gratuitously to the purchasers of the paper, and will be found exceed- 
ingly useful to those who require to refer to the public journals. A peculiar feature 
of the Index is a collection of ‘‘ facts illustrative of the money and food crisis of 
1847,” arranged in a tabular form, and accompanied with a diagram, showing the 
condition of the Bank of England during that period. The Post is the only daily 


paper which publishes an index of its contents, and it is certainly a very useful addi- 
tion to the journal. 
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